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Are you having difficulty, among the many stocks and stocks recom- 


mended to you, of locating a very few choice stocks? 


The policy of American Securities Service for years always has been 


to keep down, instead of continuously expand, the number of stocks recom- 


mended. 


This has been greatly appreciated by our clients. 


Moreover, now and then, going further, for the benefit of those wish- 


ing to buy or add one issue only to their list, we have singled out one choice 


stock. 

These are stocks, thus singled out, 

during 1927 and this year to date— 
Stock ; Date Then Now Profit 
Electric Power & Lt. ....Feb. 19, ’27 17 38 247% 
Chesapeake & Ohio...... Feb. 19, ’27 162 203 1/2* 51% 
St. Louis Southwestern. ...Feb. 25, ’28 71 1055, 98% 
Missouri-Kan.-Tex. ..... .. June 16, ’28 32 42* 63% 


(Profits computed on basis of conservative margin of half 
the stock’s price. *Profits accepted on these two stocks.) 


Another Stock Singled Out 


Our Market Analysts and Engineers, after careful analysis of the stock 


list, have selected another stock, of exceptional promise. 


A special report 


is prepared on this latest stock thus singled out. A few copies of this special 


- American Securities 


Service 


2303 Singer Building Tower 


New York 


Clip Coupon at Right 


report available free as long as the supply lasts. Send for your copy at once. 
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THE FINANCIAL WORLD | 


| The Financial World was éstablished to diffuse the truth about investments, has con- 











stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Current indexes of trade continue to forecast an excellent volume of gen- 
eral business for the coming months. Output of the basic steel industry 
established a new high record in August. From the longer range view- 
point high money rates are causing declines in new construction contracts ; 


@ Call and collateral time loan rates continue high. The first important 
purchases of Government bonds by the Federal Reserve Bank were made 
last week. Whether this is incident to Government financing or fore- 


shadows an important change in policy making for easier money rates 
remains to be seen; 


@ Combined refined and blister copper stocks declined slightly in August and 
sales thus far in September are of large proportions. The outlook for 
this basic industry is unusually favorable and with copper around the 15- 
cent mark good profits are being realized by most producers and in- 
creased dividends are probable; 


@ Transactions on the New York Stock Exchange reached a volume about 
equal to that of last April and May. A further increase.in volume to rec- 
ord breaking proportions is in prospect. This is the time for the investor 
to be sure of values and to avoid buying just because of rising quotations. 


HAT the general business outlook steady rise in freight car loadings. Secre- to ease the artificial money strain. There 
T is very favorably defined is attested tary Mellon gave it as his judgment that is also some indication that gold imports 
to by all the current indicators of business is good and on a stable basis. cannot be much longer avoided. It is es- 
trade, the most notable of which are the There is some indication that the Fed- sential to the welfare of the country that 
basic steel industry which recorded a rec- eral Reserve Banks have modified their present onerous interest rates burdening 
ord breaking output in August and the policy and are buying Government bonds new construction and business be modified. 
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@ Business Prospect 
* * 

LL present indications continue to 

point to an excellent volume of trade 
during the coming months. The weekly 
freight car loadings still reflect a lagging 
tendency in the Southern and Pocahontas 
districts while the East is up to last year 
and the West is ahead. Thus the near term 
prospects are most favorably defined in the 
West with the East a close second, as the 
basic steel and collateral automotive indus- 
tries maintain operations at a high rate for 
this time of the year. However, some in- 
dividual industries continue to fall behind, 
notably shipping, textiles, coal, railway 
equipment and the tractions. All in all, 
however, the comirig months promise a 
very satisfactory volume of general trade 
with a number of surprising gains when 
comparison is made with the receding 
levels established at that time last year. 

* * * 


@ Credit Situation 
x x * 


ALL money rates and time rates on 

collateral continue relatively 
high with the latter at 7 per cent. On the 
other hand there is some indication of 
easing tendencies in that Federal Reserve 
banks are buying acceptances on which 
interest rates have been slightly reduced 
and are also apparently retiring some of 
the billion of gold certificates in circula- 
tion and replacing them with Federal Re- 
serve notes. No one can pretend to in- 
telligently forecast the near term outcome 
of the present artificially high money rates, 
but for the longer range future all present 
fundamentals indicate that lower money 


rates will prevail. 
x * x 


@ Politics 


O08 
7 ae election odds in New York City 
are 2% to 1 in favor of Hoover and 


loans 


slightly better than even money in favor 
of Smith as to the outcome in New York 
State. The Maine election result offers 
an interesting speculation based on prece- 
dent, as in no recent year has the Demo- 
cratic party been nationally victorious when 
the Maine Republican vote was more than 
60 per cent of the total; this year it was 
about 70 per cent. 


* * x 


@ New Construction 
* a *K 


i oon FINANCIAL Wortp has frequently 
pointed out that new construction was 
the most important single factor affecting 
the volume of trade and that new con- 
struction contracts, indicative of future new 
construction, were therefore a highly sig- 
nificant factor. August new construction 
contracts declined 6 per cent compared with 
the same month last year. This decline 
alone is not particularly significant as new 
contracts have been let in sufficient volume 
in the first eight months of this year tq 
assure a high rate for the remainder of the 
year. However, it does doubtless reflect 
the effect of current high money rates in 
this important field of business and the pos- 
sible 1929 effect of continued high money 
rates on trade. We see no reason for 
“viewing with alarm” as yet, but this im- 
portant factor should be carefully watched, 
especially by those holding stocks of com- 
panies depending on good volume in this 
field for their prosperity. 
i 0 = 


@ Copper Stocks 


* * * 


pene is little question but that the 
situation in the copper metal indus- 
try is the best it has been in many years. 
There is a very nice working agreement 
which is effective in keeping supplies in 
line with demand and thus in stabilizing 


prices. As a matter of fact the industry 
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is now hard pressed to keep prices down to 
the 1434-cent mark and slightly higher prices 
soon would not be surprising. What the 
industry wants and promises to achieve js 
the price stabilized around the 15-cent 
mark, at which price the major companies 
can show excellent returns on their in- 
vestments. The following income produc- 
ing copper stocks appear attractive: Kenne- 
cott, Cerro de Pasco, Chile, Granby, Calu- 
met & Hecla and Howe Sound. 
x * * 


@ The Railroads 


* * * 


N the week ended September lst the 

railroads handled but 400 cars less than 
in the same week last year. A decrease 
of about 15,000 cars in the South was about 
offset by a similar increase in the West. 
The Eastern roads are doing better and 
the outlook for dividend payers like New 
York Central, Pennsylvania, and Baltimore 
& Ohio is improving. In the West Atchi- 
son, Southern Pacific, Rock Island, North- 
ern Pacific, Union Pacific, Great Northern 
and St. Louis-San Francisco are attractive 
income producers, and for more speculative 
purposes Missouri Pacific, Missouri-Kan- 
sas-Texas, Kansas City Southern, S¢t. 
Louis-Southwestern and Chicago, Milwau- 
kee, St. Paul & Pacific hold speculative 
promise. 

* * * 


q Amusement Stocks 
*x* * x 


IREWORKS in the amusement issues 

similar to those which took place in 
the aeroplane issues earlier this year have 
resulted in spectacular advances. It is 
questionable if all the “revitalizing” at- 
tributed to the “talkies” will actually take 
place and be reflected in corresponding net 
earnings gains. Those who desire a con- 
servative position can consider issues like 
American Telephone & Telegraph, which 
collects royalties on the basic patents, and 
Loew’s preferred. Both offer a good cur- 
rent vield and the latter carries warrants to 
purchase the common stock. 


* * * 


@ Securities Outlook 


* * * 


IGH current money rates continue to 

adversely affect the price level of 
high-grade investments. Meanwhile com- 
mon stocks are again becoming increasingly 
popular: and if recent transactions are any 
indication conditions even more spectacular 
than those witnessed in the April-May rise 
of this year may be exceeded. This is the 
time for the long-term investor in common 
stocks to be sure of his values as com- 
pared with market price. This is no time 
to be over-extended. Selections made ™ 
the basis of value, i.e., the relationship be 
tween current market price and current and 
probable future earnings will doubtless 
work out as well (over a reasonable period 
of time) as they have in the past. For this 
purpose selected rails, coppers, oils, fertil- 
izers, leathers, packers, chain stores and 
agricultural implement stocks appear 4 
tractive. 
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Investing $25,000 Carefully 


(Including Ten Common Stocks) 


€ In this article Mr. Guenther concludes his interesting 
series on how to carefully invest specified amounts of 


capital. Here he assumes a fund of $25,000 is avail- 
able for such purpose; 


€ By segregating this sum between bonds, preferred and 
established common stocks producing incomes, the 
owner of this capital has available an approximate 
income of 5.7 per cent; 


§¢ He further indicates how through increased equity 
, values attending further corporate growth this in- 
! come can be expanded and yet maintain for the 
investor the maximum degree of security. 


—THE EDITORS. 
































: By LOUIS GUENTHER 
: Publisher, THe FINANCIAL Wor.p 
e oi oe 
, ECAUSE of the high income return in accordance with the supply and demand. pose of an investment fund of $25,000, the 
t to which the American investor has And the supply over the longer range underlying thought has been to provide 
. accustomed himself by years of future promises to outrun the demand. safety first so far as human judgment can 
e Me ttadition, it has become increasingly diff- As has been our practice in our previous furnish it. 
cult to find opportunities in the present lists of recommendations for the invest- The sum of capital under consideration 
market which are satisfactory to him. ment of various sums of capital from $5,- in this article is not sufficiently large 
To secure such a return one must stray 000 to this instalment which aims to dis- (Please turn to page 368) 
afield into more uncertain ground. It 
forces the assumption of additional hazards a ‘ . 
gee eee wie! A $25,000 Diversified Investment List 
for it is axiomatic that risk is involved 
™ BB when a security is selling out of line with TEN COMMON STOCKS ‘ , 
ve ‘an . Annua 
the prevailing return on capital. Sal ™ F 
is P COMMON STOCKS: Price Cost Pays Income 
., The high stage of the market leads to — Peene ctis.. ............ — $960 5% se 
me : : +s a 7 770 6 50 
, several settled conclusions in the opinion ndico ve 

koe ARE ei Re os 5 American Tel. & Tel. .............. 180 900 9 45 

ret Jeo! seeateaibeccapiei nancia aut eens. ey 10 Cerro de Pasco .......................... 80 800 5 50 

yn- 8 100, should influence cautious investors to 10 Texas Corporation .................... 68 680 3 30 

‘ke [egive due cognizance to them. The first is . oe - — Sastighlcesincibitine 114 “ro Wy, Ps is 

. . ternationa arvester ...... 290 1,450 1714* ; 
the general impression that the current " A is ’ ; sa 

ich Leite Peete otha opr 10 Standard Gas & Electric .......... 68 680 3u% 35 

nd HB Market 1s Seneareng the last — the 10 Westinghouse Electric ............ 104 1,040 4 40 

ur- Me yeat as exceptionally encouraging for our 10 Associated Dry Goods ............ 50 500 2% 25 

to $B rporations. The second is that over the Total 472.50 

long period of time, much lower interest I mercer actrnccaenetee $8,920 $472. 

tates will prevail because of the constant- *Assumed sale of stock dividend. 

ly increasing wealth of the nation which TEN BONDS 

must seek sources of re-investment. This Approx. 

desni ° 5 Current Annual 

espite the present high rates tor money. BONDS: $1,000 bond each Price Cost Yield Income 
» tO z : xoodyear Tire & Rubber Jst coll. 5s, 1957..... $92 $920 5.44% $50 
a If these conclusions are well founded Barnsdall 6s, 1940, ex warrants ............. 90 900 6.67 60 
ol t! > «i . Armour & Co., Del., Ist 64s, 1943. “A”...... 93 930 5.90 55 
sil len it is reasonable to expect that cor- Bklyn.-Manhattan Transit sec. 6s, 1968, “A”... 99 990 6.06 60 

Orati : Standard Ges & Elec. deb. 6s, 1966.......... 101% 1,015 5.90 60 
gly P ne thus favored will be put into a American Tel. & Tel. deb. 5%s, 1943 ........ 107 1,070 5.15 55 

i position to reward their shareholders more Chicago Great Western ist 4s, 1959 ........ 69 690 5.80 40 

any libe lly I eis St. Louis-San Fran. prior lien 5s, ‘‘R’’ 1950 .... 101 1,010 4.95 50 
alar Tally, t may be In increased payments Hudson & Manhattan income 5s, 1957 ........ 89 890 5.60 50 

, to then : : Bethlehem Steel ist & ref. 5s, 1942 “A” .... 101 1,010 4.95 50 

rise ; , Oaaee declarations, - rights of Seine, Department of, ext. 7s, 1942 .......... 105 1,050 6.66 70 

ve Value to subscribe for additional stock = 
ht ; bien ce ie dhs chess ee sxe 10,475 606 

ol which may be authorized for the purpose a ~— , 
ot expansion. FIVE PREFERRED STOCKS 

om- Approx. 

° And it j Current Annual 
time t is also reasonable to assume that PREFERRED STOCKS: 10 shares of each Price Cost Yield Ir some 
» on #2 average return of 5 per cent from se- Bush Terminal 7% cum. deb. ..............-- $106 $1,060 6.60% $70 

ws : Crucible Steel 7% cum. ........-.e.eeeeeees 114 1,140 6.12 70 
) be- — rated as standard investments Ret WEM WER) c1co-.. ssc. se ececkee ce 106 1,060 6.15 65 
and will be re H American & Foreign Power 1st $7 cum. .... 107 1,070 6.54 70 
= th garded a favorable income after Missouri-Kansas-Texas 7% cum. ............. 105 1,050 6.67 70 
tless € money market has thrown off the a 
é tas Page eee eee cea. dl 5.380 345 
sriod age influence of high interest rates. — ° 7 hetninn . 
this BB AAtter all, th i , . Oh Oo iis 9 605 ys 0000s s Fa woiweie a nore $10,475 $600 

= . > a tal of the country —- TOTAL PREFERRED STOCKS........... 5,380 345 
ertil- ot remain idle. Somehow or other it TOTAL COMMON STOCKS ............-- 8,920 472.50 

and # “ust find profitable employment and must GAME “TOTAR obs csese esi fe cenes $24,775 $1,417.50 
+ at a the prevailing charges current con- ON aia a os wap tv dine 5.7% 

tions impose. Capital can only dictate ‘ 
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This Unusual Credit Situation 


@ The current situation demands sober judgment in 
measuring the causes and effects which bear so im- 
portant an influence in our industries, markets and 











DO not think any observer who is 
] able to divest himself of bias in his 
efforts to arrive at the truth will con- 
tend that the supply of available credit is 
inexhaustible, even if we assume that credit 
is used for only the most unimpeachable 
and legitimate purposes. So long as we 
have in our minds and in our financial 
traditions a certain ratio of hard money— 
gold—which is supposed to represent the 
proper base and the best means of limit- 
ing undue credit expansion, that base may 
conceivably be unduly exceeded and at- 
tenuated by even the demands of commerce 
and trade. The growth of such demand, 
which no one will presume to call illegiti- 
mate, is accelerated from year to year 
partly by the growth of population, but 
more particularly by the rising standard 
of living—the increasing number of things 
purchased and used by the individual. To 
object to such growth is to object to 
progress. Whether or not we can finance 
this steady increase without reducing the 
percentage of the gold base is, of course, 
dependent on the rate of production of new 
gold. If that keeps step with the increase 
of demand for credit the base will be un- 
changed; if it does not, the base must be 
diluted. Or, as Dr. David Friday so per- 
tinently put it, we must arrange to make 
better use of the reserves we already 
possess. 
A Popular Fallacy 
Let us briefly examine the merits of this 
phase of the problem. Suppose that no 
more gold at all was to be produced, what 
would the consequences be? According to 
some of our commentators that would spell 
deflation and stagnation. I most vigorously 
object to any such hypothesis. I do not 
believe production or consumption of essen- 
tial goods would cease if no more gold 
could be added to our supply. We would 
either (1) make better use of what we 
have, (2) adopt a new medium of exchange 
as a base, or (3) find some more scientific 
method of exchanging goods—for the ex- 
change of goods and services is the only 
true definition of trade. 
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politics; 


« How long will the present policy maintain in the ap- 
parently misdirected effort to control an over-esti- 
mated and magnified market situation? 


@ Mr. Thomas Gibson gives an interesting and interpre- 
tive summing up of the influences now operative that 
is of vital interest to every investor.— THE EDITORS. 


By THOMAS GIBSON 


It is interesting to note that the alter- 
native first named has been going on for 
years. Time was when gold passed from 
hand to hand at its full face value without 
the advantage of any flat money at all. 
Within the memory of most readers the 
legal ratio of reserves has been greatly re- 
duced. The non-conformist will at once 
reply, and with some reason, that there is 
an irreducible minimum of safety. That 
depends on the methods adopted and the 
intelligent nature of the control which is 
legally exercised. No one has been greatly 
alarmed by the reduction in the percentage 
of the legal base from 25 per cent to about 
10 per cent. Eligible paper representing 
actual commodities of a staple character 
has, we may say, partly taken the place of 
gold in our present banking laws, which 
are probably the best in the world, if in- 
telligently administered. Gold is, in one 
sense of the word, a good deal of a 
fetish. Some radical observers have 
claimed that it is wholly a fetish. A pop- 
ular writer produced a story shortly after 
the panic of 1907 in which a clerk in a 
big banking firmr removed all the gold 
from the vaults and filled the bullion 
sacks with poker chips in order to demon- 
strate his theory that as long as people 
believed the gold was there, there would 
be no run on the bank, and he proved his 
case. But another point which never oc- 
curred to that writer was also proved, 
which was that the presupposed physical 
existence of this gold reserve was the real 
basis of that extremely vital element called 
confidence. A run on a bank is never 
superinduced by anything but lack ‘of con- 
fidence. It is idle to assume that gold is 
other than the most ideal medium of ex- 
change and reserve so far discovered. It 
has all the prerequisites of malleability, di- 
visibility, durability, scarcity, inherent 
value (represented by its use in the arts), 
geographical distribution, resistance to 
tarnishing and abrasion (when properly 
alloyed), and—shall we add?—hbeauty. We 
cannot stamp designs and denominations on 
precious stones, nor can we divide them 


without impairing their value. Its scarcity 
makes gold superior to silver, which is a 
commodity that can be freely produced 
when its value in exchange rises. But why 
continue the argument? The very fact that 
gold has been universally adopted by the 
most progressive nations is sufficient prooi 
of its superiority. 

I have been constrained to dwell a little 
on the physical characteristics of our money 
standard and its place in our financial 
scheme, partly because I think it advisable, 
in any debate of this character, to get at 
the underlying premises first, and partly 
because I have found, much to my gratifi- 
cation, that thoughtful readers appreciate 
having their attention directed to facts 
which are simple enough, once they are 
set forth, but which are frequently lost 
sight of. I will try to be more specific in 
outlining the immediate situation. 


Dire Consequences Threatened? 


The burden of the argument adduced by 
the Federal Reserve Board and some of 
our leading bankers during the last few 
months has been that so large a part of the 
available supply of credit has been diverted 
to speculative ventures in the security mar- 
kets that dire consequences are threatened 
unless radical methods of control are ex- 
ercised. These statements are made in 
the face of the unquestioned facts (1) that 
we now hold over 40 per cent of the entire 
monetary gold supply of the world, (2) 
that we have available over a billion dol- 
lars of visible gold in excess of the legal 
requirements, and (3) that we have ovet 
$600,000,000 of concealed credit capacity 
based on gold. This concealed reserve col 
sists of over a billion dollars of gold notes 
now in circulation, against which, if 
tired, it would be necessary to set up @ 
40 per cent reserve. If we release this 
sterilized gold by gradually replacing gold 
notes with Federal Reserve notes, we would 
add about $6,500,000,000, or at the averast 
ratio of about 10% to 1 to the credit 
supply. It would take about a month o 
six weeks to release the bulk of this steril- 


(Please turn to page 370) 
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of September, 1923, appeared an ar- 

ticle setting forth the position and 
prospects of American Telephone & Tele- 
graph Company. The stock was then 
selling at 124. In the introduction, the 
premise stated was: “It is true that the 
dividend has only been earned with a fair 
margin to spare,” and the question asked: 
“But is this more apparent than real?” 
The analysis proved the affirmative beyond 
the venture of a doubt. The conclusion 
was indicative of strong faith in the future 
of the company, for again quoting: “We 
have a stock ... backed by sound earn- 
ing power and facing a future practically 
as certain as the future of the country 
itself.” The history of the past five years 
has shown the prophetic nature of this 
conclusion: the country has grown enor- 
mously—and so the telephone company, till 
now it is truthfully described as the great- 
est public utility company and the biggest 
private concern in the world, its assets in- 
cluding those of its associated companies 
laving recently passed the $3,500,000,000 
mark. In the financial progress of the 
company, gross earnings have more than 
tripled since 1916, while during the past 
decade net income available for the stock 
likewise increased three-fold, having grown 
from $43,901,322 for 1918 to more than 
$135,000,000 for the current year, based on 
the report for the first six months. 
; From this brief summation of the 
financial progress of the American. 
lelephone & Telegraph Company, 
let us turn to some of the factors 
lot generally appreciated, 
which contribute in a re- 
markable degree to the 
teal value of the com- 
bany’s stock, although not 
Necessarily measured by 
the anticipation of divi- 
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a Prophecies made from time 
to time for years past have 
been fulfilled, and at the 
height of its power this great 
company is destined to con- 
tinue its steady progress ; 


@ American Tel. & Tel. con- 
trols a group of subsid- 
iaries, mainly through its 
ownership of Western Elec- 
tric, which are developing 
hidden earning power in 
the “talking movie” and 
other fields not generally 
known. 


By STUART C. ADAMS 


dend disbursements. We may call these 
the collateral sources of earning power of 
the company. A glance at the accom- 
panying chart will visualize the relation- 
ship of the subsidiary group to which 
reference is made. Certain real estate and 
security company subsidiaries have been 
omitted as extraneous to the subject under 
consideration. 

American Telephone & Telegraph Com- 
pany owns 98% per cent of Western Elec- 
tric Company, which last year did a gross 
business of $255,812,027 and paid a regular 
dividend of $7,500,000. The company also 
paid a special dividend out of accumulated 
earnings amounting to $48,750,000, of 
which $47,938,865 was paid to A. T. & T. 
and was added to surplus by the latter 
company. Western Electric Company man- 
ufactures all of the telephone apparatus 
used by the Bell telephone companies; it 
does an extensive buisness in telephone sup- 
plies, being the largest manufacturer of 
telephone equipment in the world, and 
through its 100 per cent owned subsidiary, 
Graybar Electric Company, is the largest 
distributor of electric supplies in the 
United States. 

American Telephone & Telegraph Com- 
pany and Western Electric Company each 













a 








AMERICAN TELEPHONE TELEGRAPH CO. 


| 


Western EléecTRiC Co. 
GEE So 




















Owned byhmer. Tel» Te/ Co 














Bet Tet. LAGORSTORES 


Y) DUA Cee TELEPHONE JEL 
5 4  Daned bY Western Elect 


PERRTING COMPANIES 


























| | 



































Execrric RESEARCH Gravear “tecrriclo 
PRODUCTS. INC. : 
100YVo Owned by 100% Owned by 
Western Electric Co. westernETlectricCa} | 
| 


own 50 per cent of the stock of Bell Tele- 
phone Laboratories, Inc. These labora- 
tories comprise a highly-trained technical 
personnel of about 2,000 persons—scien- 
tists, engineers and their assistants, whose 
function it is, through research and experi- 
ment, to find a solution for the manifold 
problems that arise in connection with elec- 
trical communication, to delve into the 
realm of future possibilities in the art, and 
constantly to bring forth and perfect im- 
provements in the field of the transmission 
of intelligence. The total personnel of the 
laboratories is about 4,500. While pri- 
marily organized to improve continually 
the telephone service of the Bell system, 
these research laboratories have made many 
discoveries, not directly applicable to the 
telephone business, which nevertheless are 
serviceable to mankind, and bring credit to 
the organization and ultimate revenue to 
the parent company. Among such by- 
products of the main idea may be men- 
tioned the following: The Orthophonic 
Record, used by Victor Talking Machine 
Company; “Permalloy” receiver, for use 
by the deaf; artificial larynx, for use by 
the dumb; various types of radio receivers 
and tubes, of which the water-cooled type 
are of great importance; improved motors 
for use in vacuum cleaners, washing ma- 
chines, sewing machines, etc.; electrically 
equipped stethoscopes and blood pressure 
measuring apparatus, and many others. 
s more nearly connected with trans- 
mission by electricity, one of the 
outstanding discoveries, perfected, 
patented and in use, is the Per- 
malloy-covered cable. This 
coating increases many 

times the capacity of the 

wire and makes high- 

speed cable communica- 

tion a fact. <A _ large 

(Please turn to page 379) 
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S the fall season is ordinarily the 
best for the shoe manufac- 
turers and retailers with about 

60 per cent of the sales and over 60 
per cent of the earnings recorded in 
the last half an analysis of the com- 
parative status of the leading com- 
panies in this industry is particularly 
timely. As increased hide and leather 
prices have tended to narrow some- 
what the margin of profit of the manu- 
facturer and retailer of footwear, a 
careful selection of the securities of 
these companies is essential. Giving 
consideration to current and prospec- 
tive earnings which of the shoe stocks 
offer the most attractive opportunities 
at current market prices? 

Despite the apprehension that retail 
price advances would create consumer 
resistance, first half year production of 
shoes in 1928 was larger than any corre- 
sponding year since 1923. The manu- 
facture of footwear for fall orders is 
now in active process and the trade is 
assured of a satisfactory volume of busi- 
ness during the last half of the current 
year. While it is expected that sales 
volume for the full year of 1928 will 
show a considerable increase over 1927, 
lower profit margins will probably pre- 
vent manufacturer’s earnings from 
registering a corresponding improve- 
ment. While hide prices have recently 
declined about 15 per cent from the 
year’s high level, leather prices have 
remained at a figure which makes pres- 
ent shoe prices decidedly out of line with 
manufacturer’s replacement costs. Even 
though this situation will undoubtedly 
be unfavorable to a number of the 
smaller manufacturers and retailers, at 
the same time the larger units in the 
industry can offset a narrowing profit 
margin due to price structure by in- 
creasing sales and instituting further 
operating economies. 

The advance in wholesale and retail 
shoe prices earlier this year did not 
meet with the customer resistance ex- 
pected, and a further advance in the 


Comparing the Shoe Stocks 


By A. WESTON SMITH, Jr. 





prices of footwear this fall will probabiy 
not account for any important decline in 


sales. The prices of shoes in the past 
have been advanced from time to time 
to equalize raw material costs, and as 
hide and leather prices are expected to 
maintain present high levels for some 
time to come, there will probably be a 
further upward revision of finished shoe 


prices until operating profit of the 
manufacturer and_ retailer becomes 
normal. 


Indicative of the fact that hide prices 
will remain stabilized at high price levels 
is a survey made by the largest tan- 
neries and hide brokers in the United 
States which reveals that there is no 
accumulation of hides and skins in this 
country. This is highly significant, in 
that it was a glutting of the hide and 
leather market in recent years that 
caused the severe depression in the 
leather industry. This may be ac- 
counted for by the fact that farmers and 
cattlemen are not sending their young 
livestock to market, but are increasing 
their herds. With an abundance of corn 
and hay and a shortage of livestock it 
is apparent that fewer cattle will 
be sent to market and less _ hides 
than usual will be available. Thus 
the leather situation as a whole is 
basically sound, and the shoe industry 


is therefore on a strong foundation. 
Viewing the industry in general it 

is quite probable that, while a favor- 
able increase in sales is reported, 1928 
earnings in the aggregate will fall 
slightly under those of 1927. In the 
case of the larger manufacturers of 
staple lines, especially those which 
tan a considerable portion of their own 
leather, and the large chains of shoe 
stores, which retail footwear at popu- 
lar prices, any decline from the excel- 
lent 1927 figures will be comparatively 
small with the possibility that declines 
may be offset by increased sales and 
operating economies. Earnings so far 
reported for the first six months of 
1928 by the larger units in the industry 
show a favorable comparison with the 
same period of 1927, and in the case of 
G. R. Kinney and I. Miller an increase 
is recorded. In considering individual 
earnings trends and present status in 
the industry, the following stocks ap- 
pear most attractive in order of prefer- 
ence; among the shoe manufacturers, 
Endicott, Johnson and Brown Shoe; 
and among the shoe chains, I. Miller 
and Melville Shoe. A brief analysis of 
each of the selected situations follows: 
ENDICOTT, JOHNSON is the sec- 
ond largest shoe manufacturer in the 
world and is an exceptionally compact 
and integrated concern, tanning close to 
90 per cent of its leather requirements, 
producing rubber heels and soles, and 
distributing its products through a well 
developed group of sales outlets. The 
growth in sales has been practically con- 
tinuous since 1921, while earnings dur- 
ing this period have maintained over $8 
a share in every year except 1926. Sales 
for the first six months of 1928 show 
a 2.8 per cent increase while earnings 
declined 2.3 per cent reflecting a nar- 
rowing of the operating profit. The 
company entered the second half year 
fairly well supplied with orders, and a 
considerable improvement in the demand 
from. retailers during the past few 

(Please turn to page 366) 


Comparative Statistical Position of the Shoe Stocks 


—Earned per share common— 


Par —Year— 

Stock: Value 1926 1927 
Brown Shoe ...... No 14.00 $6.25 
Endicott, Johnson . $50 7.03 8.68 
*Florsheim Shoe .. No 4.87 4.59 
jiInternational Shoe. No 4.54 4.55 
Kinney, G. R. ..... No 2.38 6.18 
*Melville Shoe ..... No 2.45 3.25 
SAR Ms sah wic'ens ae No 1.92 2.38 
PO cntkne ose bce No 1.34 2.46 


*On New York Curb. 


Over-the-Counter. 


tYear ended Oct. 31. 


Curr. Earn. Ann. 
—6 mos.— Mkt. to Divi- Curr. —Outstanding Capitalization— 

1927 1928 Price Mkt. dend Yield Common Bonds 1927 1928 
1.77 1.62 52 12.0 2.50 4.8% 252,000 42,625 Re Secaucus! ~ bls Bwais'e 
3.20 3.17 82 10.5 5.00 6.0 405,360 114,000 Se | kndwateds  oeeewenss 
49 9.3 owas 400,000 72,500 Sa eS ce eee Te ee 
ale — 75 6.0 2.00 2.6 3,760,000 100,000 a a ee oe : 
1.23 1.35 40 15.4 59,980 53,264 1,697,000 9,297,428 10,001,583 
ows 65 5.0 sited ‘ BEG BEE DOOeO LADO BO  ncsiccsic Ksessese- 
2,06 37 6.4° 2.00 5.4 150,000 25,000 et ee eee 
41 6.0 75,000 6,000 None 1,892,375 2,647,647 
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The ratings used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 





American Chicle— 
Rating “A” 

American Chicle, which has been repeat- 
edly recommended in THE FINANCIAL 
WorLp since the stock was selling below 
$40 a share, has called a meeting to vote a 
100 per cent stock dividend. 


American Hide & Leather— 
Rating “er 
American Hide & Leather reports a loss 
of $1,367,000 for the eighteen months ended 
June 30, 1928. At the begininng of this 
year a new management took hold and bet- 
ter results are expected henceforth. 


American Sugar— 
Rating “C” 

American Sugar is reaping the benefit 
of stabilized conditions in the sugar re- 
fining industry and is reported to be en- 
joying very satisfactory profit margins, 
indicating that dividends will soon be re- 
stored on the common stock as the com- 
pany is in very strong financial condition. 


Atchison— 
Rating “A” 

According to President Storey, who is 
not given to over-optimistic statements, 
Atchison will report good gains in net in 
the closing months of the year. The fol- 
lowing year should prove a very good net 
earning one for the company, which has 
been spending excessively large amounts 
on maintenance. 


Burroughs Adding Machine— 
Rating “A” 

Burroughs Adding Machine reports $4.80 
a share earned in the first half of 1928 as 
compared with $3.89 in the first half of 
1927. The company continues in very 
strong cash position. 


Calumet & Hecla— 
Rating “B” 

According to President Hotchkiss of The 
Michigan College of Mining and Tech- 
tology, a saving of approximately 3 pounds 
of copper per ton of tailings is equivalent 
‘0 an increase in the selling price of copper 
of 2 cents a pound. Calumet & Hecla is, 
ot course, the biggest single beneficiary of 
this very important change of conditions as 
affecting its operations. 
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IMPORTANT! 


The Confidential’ Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—THE Epirors. 




















Cerro de Pasco— 
Rating “A” 

Cerro de Pasco reached a new high price 
level for all times during the past week and 
it is now expected that an extra dividend 
of $1 a share or an increase in the present 
rate to $6 a share yearly will receive con- 
sideration of the directors. 


Continental Can— 
Rating “A” 

Continental Can, which was recommended 
last December in THE FINANCIAL Wor.p 
when the stock was selling below $80 a 
share, voted a 100 per cent stock dividend. 


, 


Delaware & Hudson— 


Rating “A” 

The balance sheet of Delaware & Hud- 
son as of June 30, 1928, reveals the profits 
the company made in the sale of Lehigh 
and Wabash stock to Pennsylvania. Cur- 
rent assets increased from $11,000,000 to 
$63,000,000 and current liabilities de- 
creased from $13,000,000 to $7,000,000. Sur- 
plus increased $26,000,000 or more than 
$50 per share. What the road will do with 
its excessive current assets is not known. 
Eventually these along with its Hudson 
Coal stock will doubtless be distributed to 
stockholders. 








Rating Change 


Subscribers should revise rating 
according to the following change 
in order to. bring their Financial 
World Appraisal ratings up to 
date: 


“wareee Gros. A:.........2..< C to B 




















Erie— 
Rating “B” 

Erie Railroad has been giving the best 
account of itself among the non-dividend 
paying eastern roads.. The inauguration of 
dividends on the new preferred stock, com- 
bined with the operating efficiency of the 
new management, is expected to place the 
common stock in a greatly improved posi- 
tion. 


General Motors— 
Rating “A” 

General Motors continued strong and 
active during the past week. Conflicting 
reports are prevalent as to the reception 
accorded the new Buick model. Through 
official sources the company shipped more 
than 45,000°cars prior to September Ist and 
has gone on a production schedule of 1,330 
cars daily for September, the greatest in 
its history. Other advices, however, indi- 
cate that the lines developed for the new 
model are not meeting with the expected 
popular response. 


Gillette Safety Razor— 
Rating “A” 

Gillette Safety Razor, which has fre- 
quently been recommended in THE FINAN- 
CIAL Wor LD, reports a volume of business 
10 per cent in excess of 1927, and in view 
of its strong cash position may pay an 
extra dividend before the close of the year. 


Granby— 
Rating “B” 

Directors of Granby are scheduled to 
meet for dividend action during the cur- 
rent week and not last week as was re- 
ported in THe Frnanctat Wortp. An 
extra dividend of $1.00 a share at this time 
is expected. 


International Agriculture— 
Rating “C” 

International Agriculture reports $14.46 
per share earned on its prior preference 
stock for the fiscal year ended June 30, 
1928, compared with a loss in previous 
years. 


Northern Pacific— 
Rating “A” 


Northern Pacific, including its equity 


. earnings of Chicago, Burlington & Quincy 


and Northwestern Improvement, is expected 
to show around $11 a share for 1928. This 


(Please turn to page 367) 
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ITH the exception of the volatile 
convertible issues, trading in the 
bond market was very quiet dur- 

ing the past week. Reactions in practi- 
cally all the gilt-edged issues followed the 
announcement of the terms of the Treasury 
financing and the establishment of a 7 per 
cent rate for 60 and 90 day bills for the 
first time since the most acute stages of the 
post-war readjustment. However, price 
movements were narrow, and many of the 
high grade railroad and public utility bonds 
recovered their early losses. The effect of 
the new developments was most lasting in 
the U. S. Government and municipal issues. 
Liberties and Treasury Notes are the most 
sensitive to money conditions; losses of a 


By the Bond Editor 


point or more were sustained. 

The charge for time money and the terms 
of the Treasury refinancing indicate that 
bankers and Treasury officials see little 
prospect for relief from the credit string- 
ency in the immediate future. In view of 
this situation, the relative steadiness of 
high grade investment issues in last week’s 
market appears to be particularly signifi- 
cant, and indicative of underlying support 
which will probably prevent any further 
substantial declines from current levels. 
These indications, coupled with reports that 
several of last week’s large flotations found 
an cxcellent reception, would seem to prove 
the existence of a large public demand for 
bonds that are reasonably priced, even in 


the face of time and call money rates. 

New flotations were on an increasingly 
large scale, the total reaching $100,000,00u 
for the first time in months. If, as now ap- 
pears likely from the optimistic reports 
emanating from the underwriting houses, 
new issues of merit are well received, a 
high degree of activity in further market- 
ing will shortly be witnessed. 

Convertible issues continued to follow 
the spectacular performance of the stock 
market, with Anaconda 7s, Public Service 
Corp. 4%s, Peoples Light and Power 6s, 
and Warner Quinlan 6s recording new 
highs, while Andes Copper 7s, Associated 
Gas & Electric 4%s, and Barnsdall 6s, dis- 
played strength near their best levels. 








Name of Issue 
Arizona Edison Co., 
Canca Valley, Dept. 
Chicago, Milw., 
Dallas, Texas 44s, 1932-1968 

Fox-New England Theatres, Inc., 
Georgia Power Co., 


first mtge. 5s, 
of (Colombia), 


Kendall Co., deb. 5%s, “A” w.w., 


Pennsylvania Gas & Electric Corp., 


Santa Barbara Biltmore Corp., 
U. S. 


Name of Issue 


Altorfer Bros., first conv. 
Annex Realty Co., first 7s, 


8s, 1930 
1929-41 


Holding (J. M.) Co., 
Igoe Co., first 6s 


first 7s, 1934 


ext. 
St. P.— Pac. R. BR. Co., 


conv. 
first & ref. mtge. 5s, 
Home Mortgage Co., first mtge. coll. tr. s.f. 6s, 
Illinois Power & Light, first & ref. mtge. 5s ‘ 
1948 
North American Edison Co., deb. 5%s, 
asp... 22, “A. 
Salt River Valley Water Users Assn., 
first mtge. 
Bond & Mortgage Corp., guar. coll. trust, s.f. 6%s, 


Central Illinois Telephone Co., first mtge. 6s, 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 


1,000,000 
4,500,000 
8,911,000 
2,500,000 
4,000,000 
15,000,000 
1,000,000 
10,000,000 
6,500,000 
20,000,000 
2,500,000 
4,100,000 
1,250,000 
1,000,000 


1948 
sec. 
equip, tr. 


s.f. deb. 
1967 


“B”, 1963 


5¥%s, 1931-58 


s.f. 64s, 1945 


Bonds Called This Week 


(Except in the case-of entire issues called amounts called for less than $10,000 are not included) 


Amount 


Entire 
Entire 
Entire 
Entire 
Entire 


Price 
or Basis 
94 


Interest 
Date 


& 
a 


HOOnPROUPNPOUD: 


97.15-99.46 
100 
100 


QP rea ease Pete, 
Be PPR pe RP Be BP RP Be RR po 
AMAA AMAA ND 
canonemeHaoDw 
SSSOHBOSOHNONSS 


Call 
Price 
103 
105 
105 
103 
102 


Date 
Payable 


Nov. 1, 1928 
Sept. 1928 
Oct. 1928 
Oct. 1928 
Nov. 1928 


- 
=o 


+ 


d 


wo 


Illinois Joint Stock Land Bank, 5s, 

Iron City Sand & Gravel Co., first 6s, 

Madison Realty Co., first 6%s, 1934-37 

New Mexico Public Service Co., first 6%s 

Niagara Alkali Co. & Electro Bleaching Gas Co., first 7s, 1929-33... 
North Counties Hydroelectric Co., first 6%s, 1944 
Pittsburgh Steel Foundry Corp., first 6s, 1950 
Pressed Steel Tank Co., first 6%s, 1934-37 

San Francisco Gas & Electric Co., genl. 4%s, 
Smith Paper Mills, Ltd., first 6s, 1934 
Southern California Cement Co., first 6s, 
Spring Canyon Coal Co., first 7%s, 1929-39 
Transcontinental Oil Co., 7s, 1930 

Western Investment Co., first mtge. 


50,000 
Entire 
200,000 
Entire 
104,800 
Entire 
125,000 
Entire 
100,000 
Entire 
Entire 
Entire 
Entire 
Entire 


100 
102% 

102 

105 
100%2-102% 

102 
102% 
103-104% 

105 

105 

106 

104 

101 

103 


Nov. 1928 
Dec. 1928 
Sept. 1928 } 
Oct. 1928 ; 
Nov. 1928 ) 
_Apr. 1929 
Oct. 1928 | 
Oct. 1928 
Nov. 1928 
Dec. 1928 
Dec. 1928 
Oct. 1928 
Oct. 1928 
Oct. 1928 


_ 
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By LOUIS GUENTHER 


Whoever is chosen President by the 


One of American electorate, one of the 
Their main and most important problems 
Problems that he will have to meet and intelli- 


gently solve is the rate problem as 
affecting the railroads. They are our arteries through 
which the commercial blood of the nation flows and it 
is of the utmost importance to keep these channels 


flexible as otherwise we are developing a case of arteria 


sclorosis, or hardening of these important arteries. We 
have some symptoms of this disease already in the 
almost complete absence of new railroad construction, 
which is so pressingly needed if we are to keep fully 
abreast of the nation’s expansion. 


Under the Cummins-Esch Transportation Act Con- 
gress designed that the railroads should receive a fair 
return upon their property value and it was fixed at 
514 per cent on the Interstate Commerce Commission’s 
valuations. 


The attention of both candidates has been called by 
W. Emlen Roosevelt, chairman of an important com- 
mittee of owners of railroad securities, to even a more 
unsatisfactory condition that prevails in the Northwest. 
Here it is shown by figures reported by the Interstate 
Commerce Commission that net earnings on capital in- 
vested are less than 4 per cent. It is no wonder that 
new capital will not go into railroad securities in that 


‘section in face of such unfavorable returns. The 


Government cannot allow this situation to continue 
without committing itself to a policy of confiscation. 


Recently I had the pleasure of so- 

Canada’s journing for several weeks in the 

Bright ‘Maritime provinces of our neighbor, 

Outlook the Dominion of Canadas While 

there I could not help but notice the 

general feeling of optimism prevailing all about me. 

That spirit is fully justified from what I could observe 
as an onlooker. 


Canada will produce this year a record harvest; in 
fact, so large it has become necessary to bring har- 
vesters from abroad to put that crop safely under 
shelter. While in Nova Scotia I read of about 2,000 
such hands being landed at the port of Halifax. As the 
Dominion is still more of an agricultural country than 
industrial, a bumper harvest means a great deal to her 
in the way of prosperity. Today Canada is more or 
less the granary or the bread basket of the Western 
Hemisphere. 


She is also greatly benefiting from the increasing in- 
flux of American tourists. This season has been the 
greatest in her history and it is expected to expand 


because of the numerous scenic beauties, bracing cli- 
mate, and attractive summering resorts. That Canada 
appreciates her opportunities of attracting visitors to 
the utmost and indirectly through their presence in her 
domain is also attracting their capital is apparent from 
the efforts put forth by the publicity arm of the Gov- 
ernment. 


What Canada now needs most and in which she is 
feverishly co-operating is increased housing facilities 
in the shape of more and larger hotels. Everywhere 
one goes in the country new construction of this char- 
acter is proceeding at a fast pace. Canada believes in 
preparedness. More Americans would appreciate the 
many superiorities Canada has to offer over European 
travel if they would take the trouble of finding it out 
for themselves by a visit. 


A few weeks ago it was announced 


Atchison that the Atchison had acquired the 
Acquires property of the Kansas City, Mex- 
Orient ico & Orient Railway, paying around 


$14,000,000 for it. It was in 1907 
that this road went into receivership because of devel- - 
opments beyond human control. While it was under 
construction it was regarded as Arthur E. Stilwell’s 
folly. It has not proven such any more than has the 
prophecies of his other critics of the old Kansas City, 
Pittsburgh & Gulf, which is now the prosperous Kan- 
sas City Southern and which has exceeded all the esti- 
mates of earnings made by its original builder. 


The “Orient” was projected as a railroad which was 
to run diagonally across the continent from Kansas 
City to a natural land-locked seaport on the west coast 
of Mexico. From this point the transportation time 
across the Pacific to the Orient could be reduced by 
a full day. Porferio Diaz, then President of Mexico, 
thought so well of the project as a stimulant for the 
development of his country that he provided a generous 
subsidy to assist in its construction. 


But a revolution broke out. The subsidy was with- 
drawn. Adverse financial conditions in the United 
States prevented the raising of the necessary capital 
and the property was forced into a receivership. Now 
the “Orient” has come into its own. 
into strong financial hands. The accomplishment of 
the purpose it was intended to fullfil again looms on its 
horizon. 


It has passed 


It should in time open a new empire for 
Atchison as rich in development as is the domain it so 
well and successfully serves now. 


In the race for the dominance of our eastern trade 
outlets the Atchison through its acquisition of the 
“Orient” will have a decided advantage in the saving 
of a full day’s operations. 














OST Financrat Wortp readers 
M are familiar with the repeated 
recommendations given to those 
stocks representing companies marketing a 
nationally advertised product for which a 
fixed price is received. These consistent 
recommendations have been based on the 
broad fundamental premise that companies 
manufacturing a product of this character 
are able to combat successfully any down- 
ward trend in commodity prices. Another 
important factor is that the products 
which are trade marked tend in part to 
minimize competition and create a steady 
demand. Thus a consistent upward trend 
of earnings can be maintained. 
That these recommendations have been 
valuable and profitable to the patient long 
term investor is proved by the fact that a 








Investment Service 


We offer investors the 
benefit of our experience, 
not only in suggesting 
sound securities suitable for 
their requirements, but in 
placing at their disposal the 
services of our statistical 
department in providing 
general investment infor- 
mation. 


~ Harris, Forbes & Co 
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q Bon-Ami Class A— 


A Participating Investment Stock 


@ The repeated recommendations in THE FINANCIAL 
WORLD of the stocks representing companies market- 
ing nationally advertised products at fixed prices, 
have proven valuable and profitable to the long term 














investor ; 


further possibilities ; 


@ On the basis of its consistent and steady progress over 
the past six and one-half years, Bon Ami, in this 
group, is an interesting example and appears to offer 


@ With full dividend requirements now being paid on 
the class B shares, the class A stock earning at the rate of $12 a share per 
annum is in a position to receive participating dividends, in which case an 
attractive yield would be afforded. 


By GEORGE E. ANDRESEN 


good percentage of the stocks have shown 
continuous earnings gains, maintained 
dividends and in most cases given a good 
account marketwise. 

Among the companies of.this character 
Bon Ami presents an interesting example, 
although this is not the initial recom- 
mendation. In the March 5, 1927, issue of 
THE FINANCIAL Wor_Lp a_ comparison 
favorable to Bon Ami class A was made 
with General Gas & Electric class A. At 
that time the stocks were quoted at $54 
and $47 respectively. Today Bon Ami 
class A commands a price of $73 while 
General Gas & Elecrice is priced at $54, 
showing a market appreciation of 18 and 
7 points respectively. 


Record of Consistent Progress 


Bon Ami has a rather interesting his- 
tory of consistent progress, and a perusal 
of the facts has led to this repeated 
recommendation. The present company 
was incorporated in 1915, succeeding a com- 
pany of the same name dating back to 
1909, but having its original establishment 
in 1897. Prior to 1926 it was a closed 
company, but in the latter part of that 
year a change in capital structure was 
effected, eliminating a small amount of 
preferred stock then outstanding. This 
gave the public the first opportunity to 
share in the profits of the company in the 
form of class A stock. There is no funded 
debt and all previous financing was carried 
on through the issuance of stock. The 
capital set-up consists of 100,000 shares of 
class A stock, entitled to $4 preferential 
non-cumulative dividends and non-callable ; 
and 200,000 shares of B stock which is 
closely held by the management. After the 
class B shares have received $2.50 as divi- 
dends in any calendar year all further dis- 
tributions are prorated equally between the 
holders of both issues sharing alike as a 
class. Both classes have equal voting 


power. 





The sole product of the company is 
known as “Bon Ami,” a cleaning and 
polishing compound made in cake and 
powder form. It is used principally on 
various types of metals and glass, porce- 
lain and painted surfaces. Depiction of 
the trade mark “Hasn’t Scratched Yet” 
has been proved in point of actual use by 
the housewife and the automobile owner 
where the more delicate type of cleaning, 
effectively, harmlessly and economically, is 
highly important. 

As to the source of its principal raw 
material, feldspar, the company operates 
mines through subsidiaries located in this 
country and Canada. Quite recently a 
railroad company reported the discovery 
of a great dike of feldspar, which is capable 
of supplying the entire ceramic industry 
for at least a generation. While it con- 
trols the principal ingredient of its product, 
there are other component parts in the 
final make-up which are more subject to 
commodity price fluctuations. 

Since its incorporation the company has 
recorded a steady and consistent upward 
trend in sales and earnings as can be 
readily seen in the accompanying tabula- 
tion of the past six and one-half years 
record of growth. 


Earnings 

Gross Profits Net Per Share 
Year on Sales Income Cl. A 
*1928.... $1,304,072 $636,391 $6.36 
1927.... 2,501,197 1,157,503 11.58 
1926.... 2,354,943 1,050,393 10.50 
S920... 2,166,043 990,879 9.91 
1924.... 1,927,286 891,624 8.92 
LO ee 1,775,303 771,273 7.71 
1922.... 1,586,391 704,378 7.04 





*First six months of 1928. 


Recent retail trade reports indicate that, 
though an in-between season prevails, de 
mand is nevertheless well up to the mark 

(Please turn to page 378) 
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my associate Frederick Hanssen 

had in a recent issue of THE 
FINANCIAL Wor Lp on the transition going 
on in banking and credit, the President of 
a prominent corporation, whose stock is 
listed on the New York Stock Exchange, 
writes— 


(CY er acc: on the able article 


* * * 

“Apparently it is so hard, particularly 
for bankers who have that business and its 
traditions bred in the bone, for men to 
realize that this is a fast moving age. 
That which was standard practice yester- 
day becomes obsolete today.” 

* * * 


Then he goes on further to say: “The 
interest and control which bankers pos- 
sessed yesterday is taken out of their hands 
today. The vested right which bankers 
have grown to feel that they alone pos- 
sessed in buying and selling money has 
vanished in the thin air.” 


* * x 


At first glance the above statement 
would be regarded as a_ revolutionary 
declaration against what has been con- 
sidered despotic control over capita! which 
American. bankers were thought to pos- 
sess. A sort of snapping the finger of 
protest in a defiant spirit under their very 
noses, 

* * * 


3ut that is not the case. There is a 
deeper significance in these views than 
is apparent on their surface. What they 
really reflect is a fundamental transition 
through which America is passing now that 
she as a nation has outgrown her swad- 
dling clothes and reached a mature age. 


* * * 


It is the history of every young nation 
in its growing and development period to 
depend on borrowed capital to foster such 
Progress and it devolved upon the modern 
banking facilities to provide it. During 
that period bankers worked themselves in- 
to the thought that destiny had ordained 
them to be the nursemaids of industry. 
They did not realize they were the off- 
springs of it. 

* * * 

If they will consult the history of their 
Profession they will read therein the gene- 
sis of modern banking. How families of 
merchants, such as the German Fugger and 
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the Italian Medici, when they found they 
had more than enough surplus wealth than 
their own trading traditions required, began 
to lend it out to others and thus made their 
capital work for them without any physical 


effort on their part. 
* * x 


So banking really eventuated out of 
commerce. It did not precede it as so 
many bankers think. 


* * * 


Hence we are again reverting to a cycle. 
We are getting back to a similar situa- 
tion except in a different form and that 
only because methods of doing things have 
changed but not underlying conditions. 
Instead of the individuals carrying on 
trade and commerce today, it is largely 
conducted by corporations representing 
myriads of individual capitalists. 


x * x 


The bulk of them have so prospered as 
a result of an unusual period through 
which America has passed that they have 
accumulated surplus wealth which they 
cannot employ in their own business. They 
use that money no differently than any 
intelligent possessor of capital would. 
They lend it out on a good interest basis 
or invest in securities which yield them a 
substantial income. 


* * * 


That is the transition through which 
banking is passing. Only some bankers 
fail to realize it and by attempting to 
wield a whip in the form of high and arti- 
ficial interest rates endeavor to check what 
it but a natural evolution. 


* * * 


Our corporations find themselves-in the 
same comfortable position the wealth of 
the Fuggers produced for them and forced 
them into the banking business as a pro- 
ductive outlet. Corporations are not un- 
like the human being who seeks to find 
profitable employment for idle funds. They 
will do likewise and are doing it. 


* * * 


Far-sighted bankers should realize this 
situation. They should realize that jacking 
up of interest rates instead of stemming the 
tide will only spur this outside capital to 
compete with them for the employment of 


their capital. 
* * * 


Instead of endeavoring to enact the role 
of Canute demanding the tide to recede, 
they will benefit themselves more if they 
devote their fine intelligence to adapting 
their business to the new conditions -pre- 
vailing. 

* * * 


The buying and selling of capital to 
which my correspondent refers is not a 
monopoly of theirs though they may have 
thought it was while the country was still 
in process of development. It is and will 
always remain the uncontrolled privilege 
of its owners who at present are well rep- 
resented by our large and prospervus cor- 
porations. 











We recommend the 
following stocks 


for investment: 


KEYES FIBRE 
COMPANY 


Convertible Class “A” Stock 
Price to yield 6.38% 


GREIF BROS. 
COOPERAGE CORP. 


Participating Class “A” Stock 
Price to yield 7.40% 


Paine, Webber 
& Cn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 
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CANADA DRY 
GINGER ALE, INC. 


Bulletin re This Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and _ Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 

















BOND 


Investment 
Suggestions 


Each month The Equitable pre- 
pares a list of bond suggestions 
suitable for business and _per- 
sonal investment needs. 


This monthly publication sup- 
plements a bond list with 
several features devoted to 
the interests of Bond Buyers. 


Send for the 
September Issue 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
11 Broad Street 
247 Broadway 79 Madison Ave. 
355 Madison Ave. 
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HE Bell System employs more 

than 350,000 people; and 
throughout the System training 
courses are provided not only for 
the details of the every-day work, 
but for the new duties and new 
responsibilities which telephone 
expansion and improvement are 
creating each year. 


Why conservative investment counsel- 
ors recommend American Telephone 


and Telegraph Co. securities 


Bell System Service has grown and 


nal | 
“The largest training school 


in the industrial world 


is growing with the nation. Its 
management is far-sighted, con- 
servative, and yet progressive. The 
System has a plant investment of 
more than $3,000,000,000. It oper- 


ates more than 59,000,000 miles of . 


wire, of which more than 39,000,000 
miles are in underground cables. 
American Telephone and Telegraph 
Company owns more than 93% of 
the combined common stocks of the 
Associated Companies in the Bell 
System which furnishes an indis- 
pensable service to the nation. 


Write for booklct “Some Financial Facts” 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 





New York City 


























DYER, HUDSON & Co. 


(FORMERLY C. I. HUDSON & CO.) 
ESTABLISHED 1874 


announce the removal of their 
MAIN OFFICE 


to the Fourth Floor of 
61 Broadway, New York 
New Telephone Numbers Whitehall 9902-18 


September Tenth, Nineteen Twenty-eight 























The Shoe Stocks 
(Continued from page 360) 
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weeks. As about 90 per cent of the re- 
tailers purchase their requirements on a 
hand-to-mouth basis, officials of the com- 
pany look for the development of satisfac- 
tory business as the autumn season pro- 
gresses. The company enjoys an excellent 
financial position and is conservatively 
capitalized. Dividends have been paid 
regularly since organization in 1912 and 
on the present rate of $5 a share the stock 
affords an attractive yield of around 6 
per cent which is unusual for an invest- 
ment issue of this standing. This stock is 
included in Mr. Guenther’s $25,000 invest- 
ment group which is presented on page 357 
of this issue. 

BROWN SHOE is the third largest 
manufacturer in the industry producing 
around 24,000,000 pairs annually which are 
well diversified between men’s, women’s, 
and children’s footwear, sold under popu- 
lar trade names. This company will be 
the first to report its year’s earnings as its 
fiscal year ends on October 31. It is 
anticipated that earnings will decline slight- 
ly from the $6.25 a share reported last year 
due to a narrower margin of profit, but 
earnings substantially in excess of the 4 
a share recorded in 1926 are expected. With 
net running probably over $5 a share, it 
has been rumored that a larger distribution 
than the present $2.50 a share dividend may 
be expected as it has been the policy of 
the management in the past to pay out 
between 60 and 75 per cent of its earnings 
to stockholders. At current prices the 
stock yields about 5 per cent. Recent 
expansion of the company includes a new 
children’s shoe factory at Matton, Illinois, 
where a building was formerly rented, and 
it is understood that this change will make 
for lower production costs. Early this year 
a new plant at Moberly, Missouri, was 
completed, bringing the total number of 
plants up to fourteen. 

I. MILLER manufactures under its own 
trade-mark a high grade of women’s shoes 
which are distributed directly through 12 
of its own stores as well as through some 
300 agencies in all principal cities of the 
United States. Eight of the company’s 
stores are operated in New York City, and 
one of these located in the heart of the 
shopping district was opened during the 
past month. Recently Miller acquired the 
Rickard Shoe Company of Haverhill, 
Massachusetts, and this acquisition is ex- 
pected to prove an additional source of 
profits. While I. Miller was established in 
1919 its securities did not become available 
to the public until last spring as it was 
previously a closed corporation. Earnings 
are understood to have shown a consistent 
growth since organization with $2.38 4 
share reported for 1927 as compared with 
$1.92 a share in 1926. The first six months 
of the current year proved to be the best 
in the company’s history with earnings 
equivalent to $2.06 a share or at the annual 
rate of around $5 a share. On the basis 
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of the $5 a share earnings in prospect the 
stock is earning better than 13 per cent 
of its current market price of around $37 
a share and may be regarded as distinctly 
undervalued. The company recently in- 
augurated dividends on a $2 a share annual 
basis thus affording a yield of about 5% 
per cent. For the more conservative in- 
yestor the 6% per cent cumulative con- 
vertible preferred stock is worthy of 
consideration, not only because it yields 
over 6% per cent at its present price of 
96 but because of its attractive conversion 
feature. This stock is convertible into 
common at any time prior to June 1, 1932, 
at the rate of one share of preferred for 
1% shares of common. While these stocks 
are actively traded over-the-counter in 
New York City, they are to be listed on 
the New York Curb Market in the near 
future. 

MELVILLE SHOE is the largest chain 
of shoe stores in the United States oper- 
ating close to 400 separate stores in three 
distinct chains known as “John Ward,” 
“Rival,” and “Thom McAn.” Sales and 
earnings have shown substantial and con- 
sistent growth over a period of several 
years and the expansion of the chain under 
the mest original and progressive manage- 
ment in the industry has been comparable 
with the largest chains specializing in other 
During the past month the stock 
was split on a four-for-one basis thus in- 
creasing the outstanding common stock to 
344,324 no par shares as compared with 
77,433 shares of $100 par value. Earnings, 
based on the new capitalization, were 
equivalent to $3.25 a share in 1927 as com- 
pared with $1.92 a share in 1926. While 
there is no indication of the present earn- 
ings, it is expected that the same increase 
of 33%4 per cent that has been shown in 
each of the five preceding years will be 
continued. While Melville at current prices 
of $61 a share appears high compared with 
prospective earnings, it has been the expe- 
rience of the past that this stock always 
discounts its improvement well in advance. 
No dividends have ever been paid on the 
stock as all earnings have been ploughed 
back into the business in the form of new 
stores thus constantly increasing the equity 
behind the stock. 


lines. 


~() 





Hopkins, of Dow, Jones, Dies 
ORD was received during the week 
of the death Sunday at Battle 

Creek, Mich., of Harry A. Hopkins, treas- 
urer and business manager of Dow, Jones 
& Company, publishers. Funeral services 
were held at Campbell’s Funeral Church, 
Broadway and Sixty-sixth Street, and 
burial was in Onancock, Virginia. He 
was fifty-three years old. 

Born in Onancock in 1875, Mr. Hop- 
kins started in the auditing department of 
the Baltimore, Chesapeake & Atlantic 
Railway Company, at Baltimore. In 1906 
he was engaged by C. W. Baron for serv- 
ie with the Philadelphia News Bureau. 
The next year he became associated with 
Dow, Jones & Company. He became treas- 
rer of the company in 1926. His wife, 
Mrs. Florence G. Hopkins survives. 
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“Bulls” and “Bears” 
(Continued from page 361) 








would indicate that a $6 dividend rate could 
be safely inaugurated whether the proposed 
merger with Great Northern is consum- 
mated or not. Traffic prospects for the 
coming months are bright. 


Postum— 
Rating “A” 

Acquisition of the Calumet Baking 
Powder Company by the Postum Company 
was announced during the week by officials 
of the latter company. All the capital stock 
was obtained. No change in the personnel 
of Calumet is contemplated. Warren 
Wright, president, will remain in_ that 
capacity and will be elected a director of 
Postum. 


Radio— 
Rating “B” 

Radio continues its sharp market fluctua- 
tions with earnings for the current year ex- 
pected to be sufficiently large to justify the 
inauguration of dividends on the common 
stock in the not distant future. 


Republic Iron & Steel— 


Rating “B” 

Republic Iron & Steel was one of the 
strongest and most active of the steel stocks 
during the past week. The company’s earn- 
ings are subject to extremely wide fluctua- 
tions and under favorable conditions in the 
steel industry a very sharp gain in net is 
likely during the balance of the year. 


Stanley— 
Rating “C” 

Stanley advanced spectacularly during 
the past week prior to the announcement 
that Warner Bros. had acquired control of 
the company. 


United States Steel— 
Rating “A” 

United States Steel reached new high 
price levels for all times during the past 
week in anticipation of a large volume of 
business during the coming months and a 
better profit margin, which is expected to 
result in a very sharp gain in net earnings. 


Westinghouse Electric— 
Rating “A” 

Westinghouse Electric reports sales sub- 
stantially higher than a year ago, which, 
combined with cost reductions brought on 
by a $40,000,000 improvement program, 
are expected to result in a good gain in 
net earnings for the current year. 


White Eagle Oil— 
Rating “B” 
Indicative of the improved conditions pre- 
vailing in the oil industry, especially for the 
refining and marketing companies,+is the 














Investment Suggestion 





We Recommend 


Electric 
Investors Inc. 
$6 Preferred Stock 
Price to Yield about 5.95% 


Circular upon request 


Mc DONNELL & (0. 
120 BROADWAY 
NEW YORK 
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Grand Union 
(ompany 
Circular on Request 


HORNBLOWER 
& WEEKS ( 
Established 1888 é 
42 Broadway : 

731 Fifth Avenue ' 


NEW YORE 
BOSTON 


DETROIT 
PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 


Members New York, Boston, Chicago, 
Cleveland, and Detroit Stock Exchanges 























We offer 
the Cooperation of Our 


Statistical 
Department 


To Help Solve Investment 
Problems 


Our Market Letter Service 
Will Reach You on Request 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York. 
Telephone: Whitehall 3322 


Branch Office 


16 East 53rd St. New York City 
Telephone: Regent 0863 
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Recording Your 


Investment 
Holdings 


The pocket-size edition of our 
“Stock and Bond Register” 
will enable you to keep a very 
complete and convenient record 
of your investment holdings, 
including amount and date of 
each transaction, purchase 
price, selling price, monthly in- 
come from coupons or divi- 
dends and other pertinent data. 
The interest on $1,000 at va- 
rious rates, from one day to 
six months, and the approxi- 
mate income from dividend- 
paying stocks are also pre- 
sented. 


Write for Pamphlet 1766 


Spencer Trask & Co. 


25 Bread Street, New York 
ALBANY 3OSTON CHICAGO 
PROVIDENCE PHILADELPHIA 

Members New York Stock Exchange 


























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 























Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoLm & (HaPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 

















restoration of the $2 dividend basis for 
White Eagle Oil. 


Willys Overland— 


Rating “B” 

It is reported that Willys-Overland has 
engaged the services of a man who designed 
the successful Hupp model and has in- 
creased its schedule for the first half of 
1929 to 300,000 cars, compared with 200,- 
000 cars in the first half of 1928. Based 
on its progress and prospects the stock 
appears to be selling out of line. 
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Investing $25,000 Carefully / 
(Continued from page 357) 








enough to warrant the assumption of un- 
due risk. Hence the possessor of it should 
content himself with a yield under 6 per 
cent. However, the business man who is 
not dependent so much on income from 
investments, can more liberally patronize 
the common stocks embodied in this article 
and increasing value of his equities will 
take up the slack resulting from a tem- 
porary smaller return. The conservative 
investor, of course, can also expect some 
additional reward from such enhancement 
in market price from the same source. 


The accompanying list is arranged so 
that approximately $10,000 of the fund is 
made available for bonds, around $5,000 
for preferred stocks and the remaining 
$10,000 for income producing common 
stocks of established record—these amounts 
representing the cost at the prices prevail- 
ing September 10th. 


The total investment involved amounts 
to $24,775. The income per annum comes 
to $1,417.50, or approximately an annual 
return of 534 per cent. In submitting this 
list we have painstakingly and carefully 
endeavored to obtain first the maximum 
degree of security for the principle in- 
volved. 

Our organization has also kept in mind 
the prospects for further corporate growth 
out of which must evolve the opportunity 
for increased equity values and additional 
dividend payments. In that respect a bal- 
ance has been struck which in the course 
of time and under the continuation of good 
business and trade expansion in the coun- 
try should produce an average return on 
the total investment involved of more than 
6 per cent per annum. 

Assuming that the trend of interest will 
gradually recede to where four or four 
and a half per cent is considered an at- 
tractive rate of return, then there should 
occur a proportionate increase in the mar- 
ket value of the bonds listed to correspond 
with this yield. In some instances such 
appreciation could readily attain as much 
as ten per cent of the present prices. 

While high bond prices at present ap- 
pear remote there is such a prospect of a 
substantial increase in bond prices with 
the advent of a low and sustained period 
of cheap. money, such as Great Britain 
experienced over a long range of years 











American Woman’s 
Realty Corporation 


25-Year 614% Sinking 
Fund Mortgage Bonds, 
due Dec. 1, 1952 


This Company is controlled by 
American Woman's Associa- 
tion, Inc., a group of well- 
known business and _ profes- 
sional women with over 5,000 
members. 


Price: 981% and Interest 
to yield over 6.60% 


Circular on Request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
44 Wall Street New York 
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RESOURCES OVER $250,000,000 
SERVICE THROUGHOUT THE WORLD 
Depositary of the City, State and Nation 


CHATHAM PHENIX NATIONAL BANK 
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AND TRUST COMPANY | 
149 Broadway New York 























A Special Letter 


U. S. Steel 


will be forwarded 
on request 





Ask for F. W. 60 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York 
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when her wealth kept increasing so fast 
she found it difficult to reemploy it without 
considerable concession in the return that 
was obtainable. 

The preferred stocks which have been 
selected are capable of similar expansion 
in market values due to the same cause— 
cheap money, which would be injected into 
them because of the increased income pro- 
duced and under such buying pressure the 
natural sequence would be a higher market 
value for them. 

In the grouping of the ten common 
stocks careful consideration was directed 
to the need of intelligent diversification. 
Each of these stocks represent a different 
industry and an industry of a basic char- 
acter. The only exception is among the 
rail stocks. Even there each of these rail- 
roads traverse a different territory. Both 
issues also provide excellent prospects of 
increased dividends in the not distant fu- 
ture. 

Assuming Northern Pacific goes to a 6 
per cent and Baltimore & Ohio to a 7 per 
cent basis, it would increase the annual 
income $20. Cerro de Pasco could easily 
pay $6 and even more and Texas with a 
dividend rate of $4 would mean another 
$20 per annum. Among the other six 
rights and extra payments could readily 
provide the equivalent of another $20, if 
not more, to the annual return which 
would represent the equivalent of 6 per 
cent per annum on this grouping of ten 
common stocks. Such are the possibilities 
naturally to be expected from the pros- 
pects of further corporate growth of such 
substantial corporations as have been 
chosen. 

However, our first consideration is the 
best possible income return from substan- 
tial securities now available, plus the max- 
imum degree of security for principal. 

To such an anchorage the conservative 
investor should firmly moor himself. Once 
that is provided he can leisurely await the 
benefits accruing from further additional 
sound growth. 


In the meanwhile he is reasonably as- 
sured at least of a return of 5.7 per cent 
upon his total investment of approximately 
$25,000, which is but a fraction below the 
conventional six per cent to which he has 
become accustomed. 


For the business man in a position to 
assume an added risk who desires to have 
the bulk of his funds in growing common 
stocks, the ten chosen will serve his pur- 
pose well. While at present they give 
a return slightly under 5 per cent per an- 
lum on current market prices, increased 
equities resulting from additional corpo- 
rate growth should in the long run repay 
him for his temporary sacrifice of a higher 
ber centum return on his investment. 

That the country is destined for further 
large expansion no one doubts and that 
development can only be temporarily stayed 


by any unfavorable development likely to 
arise, 








United States Steel Corp. 


Analyzed in our latest WeEKLy Review 


Copy FW-70 on request 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
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A Return of 6.38% 


From a Well Protected Public Utility Investment 


Peoples Light and Power 
Corporation 
$6.00 Cumulative Preferred Stock 
Price 94 and accrued dividend 


affords a safe and attractive investment returning 
6.38%. Dividend requirements are earned more 
than 21/, times over. 


At 94, Peoples Light and Power $6.00 Preferred 
is selling eleven points below its call price, thus 
allowing opportunity for considerable enhance- 
ment. 


Write for folder F.W.-19 


G L.OHRSTROM & Co. 


INCORPORATED 


¥ 








Forty-Four Wali Street, New York 


This 7. i ic 
$ ts the concluding article of Mr. PHILADELPHIA BOSTON CHICAGO LOSANGELES SAN FRANCISCO 


Guenther’s series on how to carefully in- 
vest specific amounts of capital—Eptrors. 
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Diamond Shoe 


Corporation 


Controls a chain of 50 A. S. Beck Shoe 
tores, also manufactures and 
wholesales shoes 


642% Preferred Stock 


with Common Stock 
Purchase Warrants 


Price to Yield 
about 6.25% 


Circular H-290 upon request 


Memill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 


Chicago Detroit 


Denver 


Milwaukee 
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Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Hcuston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 





























In the 
Market Letter 
this Week 


Observations on 


Fox Film Corporation 
The Mengel Company 


SENT ON REQUEST 
ASK FOR 915-5 


Accounts carried on 
conservative margin. 


MCCLAVE & CoO. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 


Telephone Hanover 3542 


BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St. Y 
5 East 44th St., N. Y 
New Brunswick, N. J. 
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This Credit Situation 
(Continued from page 358) 








ized credit, with no danger or disturbance. 
Nobody cares whether they have gold notes 
or Federal Reserve notes in their pockets 
or their tills. 

These gold certificates were put into 
circulation shortly after the close of the 
war with the avowed intention of con- 
cealing a portion of the actual reserves for 
the laudable purpose of preventing a 
secondary period of commodity price in- 
flation. I happen to know about that. I 
did not at the time believe that a second- 
ary period of inflation would develop and 
so stated in the columns of THe FINAN- 
CIAL Wor~p in the issue of October 7, 1922, 
giving as my reasons (1) that no matter 
how redundant tlfe supply of credit might 
be, it would have no effect on commodity 
prices unless exercised, (2) that the hard- 
lessons learned during the war would pre- 
vent further excesses for at least a few 
years, and (3) 
tendencies 


that even if inflationary 
did develop they would be 
promptly checked by the fact that the in- 
flation would be confined to this country. 
There can be no protracted inflation in 
commodity prices unless it is world-wide, 
as our foreign customers will begin to 
pour all kinds of competitive goods to our 
shores at the artificially high prices and 
will simultaneously curtail their imports 
In this 
regard I will state, I trust without fear of 
being misunderstood, that in the columns 
of this magazine I predicted the serious 
deflation of 1920 and the beginning of the 
recovery of 1921 within thirty days of the 
turn in commodity price trends (THE 
FINANCIAL Wor -p, issue of June 7, 1920, 
and issue of August 15, 1921). I do not 
ask any credit for these predictions. I 
merely refer to them as matters of record 
which may be calculated to inspire con- 
fidence in the views which I now express. 


because our prices are too high. 


Fears Unfounded 


The fears of a secondary period of 
inflation proved unfounded, but the hidden 
gold reserve was perpetuated on another 
theory, which was that a too obvious sup- 
ply of credit facilities would give birth to 
a period of inordinate speculation in se- 
curities. The exponents of that theory 
claim that they are justified—that we have 
been having and still are having an orgy 
of gambling in stocks. They support their 
contentions by pointing to so-called sta- 
tistical averages based upon the movements 
of a few stocks which are in no way rep- 
resentative of what has actually occurred 
in the composite average of all stocks. 
They speak of “the market” as a homo- 
geneous thing, in the face of incontrovert- 
ible evidence that it is nothing of the 
kind. It is quite true that there has been 
a more or less general increase in security 
values and prices since 1920, but the funda- 





Established 1880 


James E. Bennett 


STOCKS & GRAIN 
Co. 
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COTTON RUBBER 
NEW YORK STOCK EXCHANGE 
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BRANCH OFFICES 
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ODD LOTS 
FULL LOTS 


Carried on conservative margin 
The Booklet: 


“Stock Exchange Service 
for the Small Investor” 


will be sent upon request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 


—_ ATTA. 
BUY THESE | 
STOCKS NOW? 


E have just published a Special An- 

alysis of an under-valued stock which 
should advance substantially from present 
levels. This is a bargain stock and should 
be bought at once. 
This Special Analysis will be sent to you 
free of charge. In addition, we shall be 
glad to send copies of our regular Stock 
Market Bulletins, which discuss the profit 
or loss possibilities in over 25 different 
securities. Numbered among these stocks 
are: 
Fox Film 
Fox Theatres 
Warner Brothers Jewel Tea 
Republic Steel Louisiana Oil 
International Nickel Briggs Manufacturing 
American Sugar Gold Dust 
International Match Reynolds Spring 
Willys Overland Missouri Pacifie 

Public Service of N. J. 
Simply send your name and address and the 
above “nentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 
teresting book called “MAKING MONEY 
IN STOCKS.” Just address: Investment 
eee Bureau, Div. 452, Auburn, New 
ork. 
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American Natural Gas Corporation 


Common Stock 


Listed on New York Curb Market 
and Chicago Stock Exchange 


We suggest your examination of this stock. 
Descriptive information mailed on request. 


Morey, Guibord & Company 


Incorporated 
52 Cedar Street, New York City 
PHILADELPHIA, PA. ROCHESTER, N. Y. 
1420 Walnut St. 602 Union Trust Bldg. 


Morey, Guibord & Company 


Incorporated 


52 Cedar Street, N. Y. C. 


Please send descriptive circular on American Natural Gas Corporation Common Stock. 
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A Nation-Wide Market Place 
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Banks, insurance companies, institutions, corpo- 
rations, dealers and individuals, in every State, 
comprise the investor list of our organization. 

Our Trading Departments in the principal fi- 
nancial centers, linked together by direct private 
wires, render prompt service cn quotations, pur- 





We tile eatirting Chases and sales to dealers, individuals and other 
“‘Marketability” and customers. 


“Listing”, which will 


be sent free on request This wide distribution, combined with nation- 
wide. trading facilities, assures a ready market 


Ask for AU-289 


for our bonds. 


AC.ALLYN“» COMPANY 


INCORPORATEO 


Investment Securities 
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J Investment Counselors \ 
for Nearly a Quarter Century 





Which Direction 
Does the Stock 
Market Now Face? 


Events of past weeks have 
shed considerable light upon 
the present stock market 
situation. 


Brookmire has carefuliy 
studied these developments 
to arrive at definite conclu- 
sions. Brookmire clients now 
have these conclusions for 
their guidance. 


This latest Brookmire report 
will interest every investor 
. . . particularly those hesi- 
tant to decide upon a next 
course to pursue. 


The report is supplemented 
by definite recommendations 
covering the shares of 


3 Railroad Companies 
3 Utility Companies 

4 Industrial Companies 
6 Insurance Companies 


We will be glad to send non- 
subscribers complimentary 
copies of this report until 
our supply is exhausted. 
Simply mail the coupon. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Send me a copy of Bulletin F-261 


Name. 








Address 
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The Best Time 
To Bay Bonds 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to conservative 
investors. 


Ask for Bond Talk F 


PWBrvvxs & Co 


INCORPORATED 


Established 1907 


115 Broadway 60 State Street 
New York Boston 
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mental reasons for this trend are easily 


discovered. Our national wealth was 
greatly increased and was forced into more 
equable distribution by the war; our sup- 
ply of gold was greatly augmented; the 
bulk of the huge amount of our securities 
owned by foreigners were’ returned to us 
and were absorbed by our own investors; 
instead of sending abroad large annual 
sums in interest and dividends we became 
the recipient of even larger sums; the 
trend toward consolidation and mass pro- 
duction forced or induced the owners of 
surplus capital to take an interest in the 
larger units of trade instead of originating 
individual enterprises. 

The popular interpretation of the term 
“brokers’ loans” is that this class of bor- 
rowing represents gambling on margins by 
foolish people who want to get rich quick. 
Admitting that there is always a consider- 
able amount of this kind of gambling, I 
do not believe the popular interpretation is 
justified. In my opinion, the greater part 
of the recent agitation and apprehension 
over the increase in brokers’ loans’ has 
been due to misunderstanding—the failure 
to grasp and accept certain highly import- 
ant economic changes. We can hardly con- 
sider it astonishing that this is the case. 
No great economic change has ever been 
generally accepted, even in our legislative 
halls, until its character became so posi- 
tively established that those who attempted 
to refute it were no longer taken seri- 
ously. 

Important Economic Changes 

The most striking and far-reaching eco- 
nomic change of recent years is the rapid 
trend toward consolidation and mass pro- 
duction, which has inevitably resulted in 
putting most lines of basic enterprise into 
corporate form, and permitting the owners 
of funds to participate in the profits of 
large and well-managed units of trade. The 
railroad securities have for many years 
been available in this form, but it is only 
in recent years that practically all the 
essentials and luxuries of life have been 
put into open corporate form in such a 
way that anyone who pleases may become 
a partner to the extent of one share or 
thousands of shares, according to his ideas 
and financial ability. The steel and iron 
and the automobile enterprises are prac- 
tically all so financed now. The grocery, 
clothing, and general household utilities 
are rapidly supplanting the small-individual 
enterprise. It goes without saying that this 
change results in a vastly increased and 
constantly increasing supply of securities 
and that brokers’ loans increase proportion- 
ately. The big corporations get their 
funds from the stockholders instead of 
from the banks, and the stockholders bor- 
row on their shares ‘in order to carry a 
larger interest in the business or to take 
care of their personal necessities. 

A large part of what are commonly 
designated as “brokers’ loans” represents 
in reality the mere supplanting of the old- 
fashioned individual commercial loan with 
the new-fashioned borrowing on what are, 
in the final analysis, commercial equities 
represented by stock certificates. It is idle 


Ketire 
in | 5 years 


on your Present living Budget 
by investing in safe First Mortgage Bonds 


Follow the definite plan given in this 
book, and your financial independence 
is won, 

The plan works just as surely, whether 


you are now earning $1,000 or $100,000 
a year. 


The way is certain—each step plainly 
indicated and absolutely safe—inde- 
pendent of luck, business genius or 
speculation. 


Every fact has been harvested out of 
the 47 years’ experience of Cochran & 
McCluer in the first mortgage invest- 
ment banking business. 


The plan is so simple, anyone can 
understand it—so definite anyone can 
follow it—and so certain, no one can 


fail. 


In addition to the Financial Independ- 
ence Plan and the unique budget 
schedule, the book gives suggestions 
that enable you to enjoy more of the 
good things of life, both while build- 
ing your independent fortune and after 
you have attained it. 


We invite the most skeptical to read 
this plain, straightforward, interesting 
book. 


Send coupon. We employ no salesmen, 
therefore none will call. 


& 

€- Cochran & McCluer Co. FW-9-19 
1 44 WN. Dearborn St., Chicago, III. 
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Cochran &MCluer Co. 


Established 1881—Never a loss to any investor. 


44 North Dearborn Street 
CHICAGO 
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Gurnett & Co. 





Our Weekly 


BULLETIN 


discusses the 


Chain Grocery Store 
Situation 


with special analysis of 


First National 
Stores, Inc. 


Copy F.W.-19 upon request 


Members New York Stock Exchange 


39 Broadway New York 


Telephone WHITEHALL 10280 


Boston Portland 


Lewiston 
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to brand such loans as being sums made 
for the purpose of gambling on stock quo- 
tations. Apply the test of progression— 
“the touchstone of all principles’—to this 
case. Suppose that all the production and 
distribution of the country were in cor- 
porate form, then all credit would be in the 
form of collateral loans, but credit would 
still be a necessary instrument of business, 
and the owner of certificates of interest in 
any business would have as good a right to 
borrow on them as he would have to bor- 
row on his inventory in an individual en- 
terprise. 

I do not believe the majority members 
of the Federal Reserve Board—and they 
are barely a majority—recognize these 
changes or appreciate their relevancy. As 
to the banking interests generally, the 
simple truth of the matter is that they have 
already lost and will continue to lose a 
large amount of profitable business. They 
no longer control the policies and finances 
of the big units of production. They have, 
it is true, prefited in a vicarious way 
through the recent high level of interest 
rates, but the owners of large surplus 
funds have insisted on getting the ad- 
vantage of the high rates for their stock- 
holders. Instead of leaving millions on 
deposit at 2%. or 23% per cent, they in- 
struct the bankers to loan these millions 
out on call at 6 or 7 per cent. The bank- 
ers are astounded by such violation of their 
time-honored prerogatives, and some of 
their efforts to overcome the effects of the 
changed situation are calculated to amuse 








OVERSTAYING 
A 
BULL MARKET! 


Most investors make money in a bull mar- 
ket, only to lose it in the bear market that 
inevitably follows. 


This was strikingly true during last April 
and May, when many investors lost all the 
profits made, in the “collapse’’ of early June. 


All during April and May, the American 
Institute of Finance persistently warned of 
the drastic readjustment ahead. Speculation 
in the securities market is again rampant, 
with prices at extreme high levels. 


WHAT NOW? 


Should investors sell all security holdings? 
Is a broad bear market ahead, or simply a 
temporary correction of an _ over-extended 
speculative position? Or, is a discriminating 
attitude advisable, with a bullish position on 
individual issues? 

All these questions are answered, specific 
advices to aid in taking advantage of prob- 
able conditions ahead, are given in a NEW 
Analysis of the stock market, that should 
be invaluable to all investors, RIGHT NOW. 


To obtain a copy, FREE, simply ask for 
FWS-15 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Some Men Never Know - - 


Plugging along—year after year— 
buying a home, buying life insur- 
ance, holding a few securities, 
building a competence for lean 
years—but many men never know 
what they are really worth. 


Perhaps they miss golden oppor- 
tunities to change investments or 
to take advantage of some big 
business deal—or they stew and 
fume at making out tax returns 
because records of important 
transactions have been trusted to 
random notes and memory. 


Truly, some men never know what 
they are worth. Many waste years 
before they find out, accurately 
and conveniently, with MI-REF- 
ERENCE. Between the covers of 
this valuable record book are 


Regular Edition has flexible leatherette cover, index and 100 record 


sheets, $5.00. 


De Luxe Edition has full leather cover, beautifully embossed, index 


and 200 record sheets, $10.00. 


Cash with order outside the U. S. 


Pfening & Snyder, Inc. 


Commerce Bldg. 
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twelve forms to keep track of all 
your personal business—to show, 
at the tips of your fingers, all de- 
tails of your stocks, bonds, real 
estate, notes, insurance, taxable 
income and deductions—every fact 
that is important but usually trust- 
ed to easily misplaced memoranda. 


Every man—with vast holdings or 
small savings—needs this record 
book. Send for your copy and use 
it, at our expense, for ten days. 
If you are not convinced that it is 
worth far more than its cost to 
you, remove the leaves you have 
used and return it. No obligation 
on your part—just send this 
coupon and MI-REFERENCE is 
yours for ten days, absolutely 
FREE. 


Columbus, Ohio 
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All your financial records in a convenient 
6 x 9 loose-leaf book 
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Please send ibe Luxe edition of MI- 
REFERENCE for 10 day free trial. 











Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own _ business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 





‘rather than to edify the detached observer. 


























Daily 
Market Letter 


We will be pleased 
to send you a copy 
of our Daily Market 
Letter upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 





























Or do you buy at the wrong time? Digest clients 
are definitely advised when and what stocks to buy 
or sell! 


For the past several years the Digest has consist- 
{ ently maintained a bullish position on the securi- 
ties market: it has steadfastly recommended the 
purchase of many profitable market leaders, such 
as General Motors, Radio, International 
Harvester. Digest advice and success is 
based on our famous Weighted Average of 
35 leading, authoritative opinions—each 
weighted according to past accuracies. 


Know what to buy or sell, and when! 
Send for a free acquaintance copy con- 
taining valuable information on the prob- 
able future trend of security prices. 





The BusinessfconomicDigest 
Gage P. Wright Pres. 
342 Madison Ave. NewYork. NY 


Without obligation to me, mail me a current Di- 
gest. I should like to become familiar with your 
famous Weighted Average method. 


NAME . 


STREET 


CITY .. 
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They have retrieved a portion of the lost 
revenue by making the owners of funds 
pay larger fees and by trying to shut out 
the owners of less than $100,000 of surplus 
money by making that the minimum. These 
methods are bound to prove futile. If 
one of us has $25,000 or $50,000 he wants 
to loan, we will find a way to do it with- 
out paying too high for services. 

I do not wish to be understood as stat- 
ing definitely that some of the important 
banking interests have engaged in an at- 
tempt to bring about wholesale liquidation 
of securities. There would be no way to 
prove that contention, ,But we may usu- 
ally draw some convincing deductive in- 
ferences from the simple question “who 
benefits?” If the methods adopted recently 
had been the cause of a great decline—if 
the public owners of securities had been 
forced or frightened into sacrificing their 
interests in our enterprises, where would 
these sacrificed securities have lodged? 
Who would have benefited? Who has so 
far benefited by artificially high rates of 
interest and unwarranted efforts at pater- 
nalism? But whatever the motives and 
intentions were, they have not been suc- 
cessful, except to a slight degree. I must 
frankly and regretfully state that so far 
as my judgment goes, the methods of the 
Federal Reserve Board have represented a 
series of mistakes ever since the present 
banking laws were placed on the statute 
books. They began by keeping rediscount 
rates -far below the open market rates in 
order to facilitate the distribution of low 
coupon Government bonds when it would 
have been much better to check commodity 
price inflation by keeping the rate up and 
paying a fair return on the bond issues. 
More recently, in order to force gold out 
of the country in an unnatural way, the 
rediscount rate was made so low as to 
stimulate the very tendency toward specu- 
lation that they now deplore. Their final 
effort to make interest rates high in order 
to check an over-estimated and magnified 
amount of speculation has begun to work 
a hardship for everybody. It is my guess 
that these policies will soon be abandoned 
or modified, although it would be expect- 
ing too much to assume that their errone- 
ous nature will be admitted. 


A Fundamental of Banking Laws 


The fundamental essential of central 
banking laws is to keep rediscount rates 
at or above the open market rates at all 
times. When that is done, gold and credit 
move along natural channels. At present 
it is not feasible to raise the rediscount 
rate to the open market rate, as the latter 
is artificially high, and to try to match it 
would work a serious hardship to general 
business on the eve of a presidential elec- 
tion. The damage cannot be rectified in a 
few days or weeks, but it will no doubt 
be rectified early next year by a fall in 
open market rates. The intent and purpose 
of the law has so far been emasculated of 
every ounce of its virility by the adoption 
and perpetuation of mistaken policies. 
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Alcohol Corporation 


Common Stock 


Earnings at annual rate of 
$8.56 per share. We be- 


lieve this stock is under- 


valued. 


Price at Market 


Circular on request 


— 


Bauer, Pogue, 


Pond & Vivian 

Members New York Stock Exchange 

20 Pine Street, New Yor < 
Telephone John 050) 























STANDARD 


ISSUES 
CARLH.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 
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Generous 
Income 


‘T WICE a year the investor in 

Diversified Shares clips a 
coupon from his certificate and 
presents it to his bank for collec- 
tion. The bank transmits to him 
the full income which is received 
by the Chatham Phenix National 
Bank and Trust Company on the 
stocks deposited behind these 


Shares. 


Write for Booklet 4 


This advertisement is No. 3 of a series on 
the Seven Points of Appeal behind Diversi- 
fied Trustee Shares, Series B. The Shares 
represent participating ownership in New 
York Central, American Tel. & Tel., du- 
Pont, Standard Oil of New Jersey, U. 5. 
Steel and 25 other great American Cor- 


porations, 


AMERICAN TRUSTEE SHARE 
CORPORATION 


165 Broadway 


° ° - New York 





—, 
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New Issue September 10, 1928 


$20,000,000 


North American Edison Company 
5'2% Debentures, Series B 


To be dated August 15, 1928 To mature August 15, 1963 
Interest payable February 15 and August 15, without deduction for normal Federal income tax not exceeding 2% per annum. Principal 
and interest payable in New York in United States gold coin. Coupon debentures of $1,000 denomination, registerable as to principal 
only. Redeemable as a whole, or in part by lot, on the fifteenth day of any month on 30 days’ notice, (1) to and including August 15, 
1930 at 104 and interest, with successive reductions in the redemption price of 14 of 1% during each two-year period thereafter to and 
including August 15, 1960, and thereafter until maturity at 100 and interest, and (2) under certain conditions upon sale of certain assets, at 


100 and interest. The indenture is tocontain provision for refund of Pennsylvania personal property tax not exceeding four mills per 
annum. Central Union Trust Company of New York, Trustee. 


The company has agreed to make application in due course to list the Series B debentures on the 
New York Stock Exchange. 





The following information has been summarized by Mr. Edwin Gruhl, President of North American Edison Company, from 


his letter ‘dated September 7, 1928, copies of which may be obtained upon request, and is subject to the more complete 
information contained therein: BUSINESS 


North American Edison Company, organized under the laws of Delaware in March, 1922, as a subsidiary of The 
North American Company, controls through stock ownership important public utility operating companies, 
including The Cleveland Electric Illuminating Company, Union Electric Light and Power Company (St. Louis), 
































. Mississippi River Power Company, The Milwaukee Electric Railway and Light Company, Wisconsin Electric 
7 Power Company, Wisconsin Gas & Electric Company and Wisconsin Michigan Power Company. The earnings 
5] of the operating subsidiaries of the company are derived principally from electric light and power business, 
more than 78% of gross earnings and more than 87% of net income from operation during the twelve months 
ended June 30, 1928 having come from that source. 
Consolidated gross earnings of subsidiaries of North American Edison Company, during the period of twelve months 
ended June 30, 1928, represented more than 55& of the consolidated gross earnings of all subsidiaries of The North 
American Company during that period. CAPITALIZATION 
Upon completion of this financing, the capitalization of the company (subject to further conversions of Series A 
debentures into preferred stock after September 5, 1928) will be as follows: 
Authorized Outstanding 
5% Debentures, Series A, due March 1, 1957............. 2c cece eeee : $18,341,000 
514% Debentures, Series B (this issue)................ 0. cece eee - 20,000,000 
Preferred Stock (without par value), cumulative dividends $6 per 
FE SSS IE ELEN IES LIE I en Te **500,000 shares 266,590 shares 
Common Stock (without par value)... ........ 2... cece cece eee eee 500,000 shares 385,000 shares 
*Additional debentures of any series may be issued subject to,indenture restrictions. 
**183,410 shares reserved against conversion of Series A debentures. 
PURPOSE OF ISSUE 
Proceeds of the sale of this issue of Series B debentures will be used for the payment of unfunded debt of the 
= company and for other corporate purposes. EARNINGS 
. Consolidated earnings of the company and its subsidiaries for the three years ended December 31, 1927, and the 
“ twelve months ended June 30, 1928, before deducting interest charges of the company, were as follows: 
12 months ended 
1925 1926 1927 June 30, 1928 
ee SRE nC re” See eee eee $72,563,287 $81,365,671 $83,941,982 $86,205,078 
Operating expenses, maintenance and taxes........ 43,628,873 46,318,534 46,422,188 47,291,544 
Net income from operation................... $28,931,414 $35,047,137 $37,519,794 $38,913,534 
Interest charges and preferred dividends of sub- 
sidiaries, and minority interests................. 11,372,738 13,213,205 14,443,532 14,714,815 
’ Balance before depreciation. .................. $17,561,676 $21,833,932 $23,076,262 $24,198,719 
ORION. oie cacccccwesssuseceseraveceesecese 7,396,579 8,372,945 8,770,941 8,859,469 
Balance before deducting interest charges of 
North American Edison Company........... $10,165,097 $13,460,987 $11,305,321 $15,339,250 
Annual interest requirement on debentures to be 
outstanding, as shown above..............0..++++ $2,017,050 
The above balance of $15,339,250 for the twelve months ended June 30, 1928 is more than 714 times the annual 
interest requirement of $2,017,050 on the $38,341,000 principal amount of debentures of the company to be out- 
standing, as shown above, upon completion of this financing. 
We offer these debentures for ilies uf, when and as issued and accepled by us, me to the approval 
of legal proceedings by counsel. It is expected that delivery will be made on or about September 20, 
1928,:in the form of temporary debentures, or interim receipts of Dillon, Read & Co. 
Price 100 and interest 
Dillon, Read & C 
lion, Kea O. 
E 
rk 
- 
1 
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Transportation, Light & Power, Building—all add income 
to METAL and MINING SHARES INCORPORATED 


TransportatioN with its miles of steel tracks—light and 


power with its miles of copper wiring—building with its tons of steel 
—these important industries are but a few of the many dependent for 
What of those using coal, 


existence primarily upon mine products. 
tin, lead and zinc? 


Mining pays a billion and a half annually to those who invest wisely. 
Investing in Metal and Mining Shares Incorporated is investing 
Here, for the first time, the average man has an opportunity 
to share in the profits of copper, iron, lead, tin, gold, silver and 
Each share represents an 
interest in nearly 100 sound mining companies, selected by the 
Mineral Research Corporation, an eminent group of mining experts. 


wisely. 


diamond mines—with a single investment. 


Metal and Mining Shares Incorporated, an investment company of 
the management type provides a medium for sound and profitable 


investment in the mining field. 











P. H. Wuitinc & Co. INc. 
72 WALL STREET 
New York City 


Please send me your booklet, 
“Who’s Who in Metal Min- 
ing Shares Incorporated”— 
and other literature on this 
diversified investment. 














P. H. WHITING & CoO., INC. 
72 Wall Street 
New York City 

















To Keep You Informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE 
SHEET 
: Current LITERATURE DEPARTMENT 
Tue FInanciaL Wortp, 53 Park Place, New York, N. Y. 


U. S. Leather Co.—An analysis of this company is in- 
cluded in the weekly market letter of a well known 


firra of brokers, members of the New York Stock Ex- 
change. 


Loew’s Ine.—A well known firm of brokers, members of 
the New York Stock Exchange, have prepared an 
analysis of this company. Copy upon request. 


Foreign Dollar Bonds—A booklet recently issued by one of 
the largest investment banking houses in the world, 
contains valuable suggestions for bond buyers and 
presents an imposing record of foreign loans in Amer- 
ican markets. Copy will be sent upon request. 

Odd Lots—A well known firm, members of the New York 
Stock Exchange, has published a booklet setting forth 
the advantages for both the small and large investor 
dealing in Odd Lots. 

Market Letter Service—Is instituted by a representative 
New York Stock Exchange firm to publish comments 
on market and business conditions and studies of spe- 
cific issues. 

Making Profits 
forty 
selling 


in Securities—An 
pages of special 
listed securities. 


Bonds That Participate in Profits—A pamphlet describing 
this form of bond is distributed by a firm of invest- 
ment brokers. Copy upon request. 

Rules for Safe Investment—Knowledge gained over a long 
period of years makes it possible to determine whether 
a given spot in a city will have a growth in property 
value which will be steadily increasing. This is only 
one of the important factors of safety in Real Estate 
Bonds which are explained in the booklet published 
by a well known bond and mortgage company. 

For Income Builders—This booklet describes a _ practical 
Partial Payment Plan, whereby sound securities may 
be purchased through monthly payments of as little 


interesting booklet of 
interest to those buying and 


as $10. Shows how permanent independent income 
may be built through the systematic investing of small 
sums set aside from current earnings. 


A Record of Investment—This loose-leaf binder offers a 
simple method of keeping personal property accounts. 
There are separate sheets for summary of Income— 
Bonds—Stocks—Mortgages—Insurance. 


Trading Methods—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation 
of the many different operations pertaining to stock 
market trading. 


Making Money in Stocks—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase 
and sale of listed securities. A copy may be had on 
application to this department. 


Diamond Shoe Corp.—Special circular regarding preferred 
stock of this corporation which controls a chain of 
fifty stores also manufactures and wholesales 
shoes. 


Stock Exchange Service for Small Investors—This 
title of a booklet issued by a firm, 
New York Stock Exchange, which 
request. 

Weekly Bulletin—This bulletin, 
York brokers, members of the New York Stock Ex- 
change, in the service of its clients, should be of 
interest to others also. Copy upon request. 


Stock and Bond Register—This register, issued in pocket 
size form, contains convenient space for a systematic 
record of your securities. It is issued by one of the 
foremost firms of investment bankers and may be had 
upon request. 


Keeping the Investor Informed—By publishing its Monthly 
News a prominent firm of investment bankers keeps 
its clients informed as to progress, developments and 
earnings of the companies back of their securities. 


Security Salesmanship, the Profession—An interesting dis- 
cussion of this specialized field together with informa- 
tion about the Course of Training being adopted by 
scores of the leading investment houses for their men. 


The Seal That Certifies Safety—This is the title of a book- 
let issued by one of the well known surety companies 
of New York City. Reasons for the growing popularity 
of guaranieed bonds and their adaptability to the re- 
quirements of all classes of investors, are discussed 
briefly in this booklet. Copy upon request. 


Public Utility Preferred Stocks—A special 8-page pamphlet 
about this class of stock which yields a more liberal 
return than most bonds and has the assurance of more 
dependable income than common stocks. 
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has acquired control of American 
Light & Traction Company, as has 
been forecast for some time past. Its 
holdings in the latter company have been 


Ts United Light & Power Company 


considerable for several years. 


Statement of United Light & Power 
Company and subsidiaries, including con- 
solidated earnings of American Light & 
Traction for the year ended July 31, 1928, 
shows net income of $6,218,589 after taxes, 
depreciation, interest, amortization, sub- 
sidiary preferred dividends and other de- 
ductions, equivalent, after dividend re- 
quirements on the prior preferred Class A 
and Class B preferred stocks, to $1.31 a 
share on combined 3,132,691 shares of 
Class A and Class B common. stocks. 
Earnings of American Light & Traction 


| Company and subsidiaries for the full 


twelve months period are included in the 
above statement together with interest 
charges in this connection for the full 
period. Thus this statement shows the 
current rate of earnings on common stocks 
of United Light & Power Company, and 
not the actual earnings thereon for this 
period. , 
x ok Ok 


Standard Gas & Electric Company, ac- 
cording to H. M. Byllesby & Co., had 
collectible earnings for the twelve months 
ended June 30, 1928, after deduction of 
preferred dividends and all prior charges, 
showing a balance of $6,718,798. This is 
equal to $5.01 a share on the average num- 
ber of shares outstanding during the pe- 
riod, and $4.73 a share on the common 
stock outstanding on June 30, 1928, com- 


f paring with $6,207,299 for the previous 


twelve months, or $5.01 on the average 
number of shares outstanding during that 
period and $4.97 a share on the common 
stock outstanding on June 30, 1927. 


*x* * * 


According to a recent issue of ELECTRICAL 
Wortp, an analysis of Columbia Gas & 
Electric Corporation’s financial report for 
the year ended June 30, 1928 as against the 
corresponding previous year, shows a gain 
of almost 6 per cent in gross and of almost 
7 per cent in net revenue. Operating costs 
were held to almost the same figure, al- 
though the operating ratio, now around 5/7, 
has not changed materially in the past half 
dozen years. Net income after all charges 


B Was $26,194,993. Parent company preferred 


dividends brought this down to $20,512,000 
for 3,372,226 shares, or $6.08 per share. 
The corporation’s common stock is currently 
quoted at around $115, which is about 
nineteen times earnings. The Columbia 
Gas & Electric Corporation is one of those 
Which have stressed continuous additions 
and improvements to plant and equipment 


in preference to paying large dividends to 


common stock holders. The common stock 


September 19, 1928 
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Jan. Ist, 1928 to July 1st, 1928 (after payment of dividends) $4,068,606.92 


National Liberty Insurance 
Company of America 




















































— iit ie Assets pa Liabilities 
onds an tocks......e.. 1,061,751.62 premium Reserve. $9,826,847.02 
Loans on Bond and Mortgage 1,619,000.00 Raseeve: feu: Baccate .ese.ten 00 
MMU ROR B Gs. o0: 05050:6 dss00 0-018 5,000,000.00 Pte POSER ee ey 
eserve for Taxes and other 
oa se eececcccccccccces Ee Lidia 6. << ccc ccces 775,000.00 
oe in Course of Col- Capital $2,000,000.00 
EEC ee ee 2,535,225.51 ai ty ’ - 
Interest Accrued .......... 37,840.57 Net Surplus 18,758,100.02 


i ncaa neues 1,757.80 Surplus to Policyholders... 20,758,100.02 


$32,410,076.04 $32,410,076.04 


Increase in Net Surplus 





The Baltimore American 


Insurance Company 
of NEW YORK 


as vores Assets Liabilities 

onds an ROCKS. cccccece 5,100,016.70 . 

DeEMMiMA.. . .ccekcanaces 200,000.00 Premium Reserve ........- $1,967,901.18 
CaM ORORG 6 ¢ 6:6 6:.0:6.0.010 0:08 1,000,000.00 Reserve for Losses......... 311,565.00 
EE kava! alec Wier gh i rey ee 872,085.65 Reserve for Taxes and other 

Collateral Loans .......... 25,000.00 ONIN ct o-oo win wa: oceh weve 237,000.00 
Premiums in Course of Col- Capital ... $1,000,000.00 

, ee a? ha = Net Surplus 4,151,670.27 

nterest Accrued an ents.. 2 s lus to Polieyhelders.... 151, 27 
IN n:4 gh Shae sone Plane saisdalatanben 





$7,668,136.45 $7,668,136.45 






Increase in Net Surplus 


Jan. Ist, 1928 to July 1st, 1928 (after payment of dividends) $817,495.45 





Peoples National 


Fire Insurance Company 
of DELAWARE 








Assets Liabilities 

Bonds and Stocks......... $4,050,341.12 Premium Reserve.......... $1,462,393.89 
Mortgages .....ccccccccee 140,150.00 Reserve for Losses........ 246,744.00 
RN os bhai ee aber eie Wise « eave 653,283.24 Reserve for Taxes and other 
Premiums in Course of Col- BENING 6 cnceeceecaess 237,000.00 

DNL 6 6 bcs vee ae cevue 231,897.90 Capital... $1,000,000.00 
Interest Accrued and Rents. . 5,885.78 Net Surplus 2,217,568.05 
Real Estate ......ccccceee 82,147.90 Surplus to Policyholders... 3,217,568.05 

$5,163,705.94 $5,163,705.94 |p}, 


Increase in Net Surplus 


Jan. Ist, 1928 to July 1st, 1928 (after payment of dividends) $530,908.44 





COMBINED LOSSES PAID SINCE ORGANIZATION EXCEED $93,000,000 I 





HOME OFFICES: 709-6th AVENUE (at 41st Street) |}; 
NEW YORK CITY 











pays but 5 per cent and in the past five 
years has not shown as great appreciation 
as many other utility stocks. The average 
price for 1923 was around $34. The prop. 
MUIR & LOOMIS erty investment of the system at the eng 
of 1927 was about 4.70 per dollar of grog. 
MEMBERS 
New Vork Stock Exchange revenue. 
3 New Vork Cotton Exchange. * * * 

ee Ne Cee , | The Columbia Gas & Electric Corpora. 
39 Broadway New York tion has adopted the policy of financing q 
part of its requirements through the sale of 
P ’ rights to shareholders. Last year $22. 
HE undersigned announce the 500,000 was secured in this way through 
formation of the above firm for the issue of 375,000 additional shares on the 
‘the transaction of a general broker- basis of one new share for each eight old 
age business in stocks, bonds and shares aint, at $60. Its further capita 
needs were met by the issue of 25-year § 
cotton. ; per cent debentures to a total of $45,000,000 
GEORGE A. MUIR and an eight-million-dollar issue of short- 

STILLMAN W. LOOMIS term notes. 








+. * 





Telephone The contract granted recently to the 
September 15, Whitehall 6910 City of Bahia, Brazil, to the Emprezas 
Electricas Brasileiras, a subsidiary of the 
American and Foreign Power Company, 
for improvements to the Bahia transporta- 
tion, power and telephone services, repre- 
sents a further extension of the Electric 
CONSULTING, CONTRACTING AND MANAGING Bond and Share Company's subsidiary in 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS the South American field, it was said at 
the headquarters of the company. 
It is expected that the improvements in 


Hope Engineering & Supply Co. telephone services contracted for will be 


let by sub-contract to a specialized com- 

FP nc iggy 149 Pr nt —_— pany. In view of its activity throughout 
Solin Tee. 0s “Dele Gila. cs ‘Garner, Slee. Central and South America, the Interna- 
tional Telephone and Telegraph Corpora- 
tion is expected to be the most important 


| bidder in the field for this work, 
| INVESTIGATIONS — REPORTS Sg Aap 
| 





















































ESTABLISHED 


The stockholders of the Louisville Gas 
1906 


Builders of Oil and Gas Pipe Line and Electric Company of Kentucky have 
Systems complete, including Oil approved in Louisville an increase in the 
Pumping Stations, Gas Compressing authorized capitalization from $45,000,000 
Stations, Gasoline Recovery Plants, to $90,000,000. The authorized 150,000 
and City Distribution Systems. shares of $100 par Class A common stock 
was unchanged, the authorized 500,000 
shares of $10 par Class A common stock 
were increased to 2,500,000 shares, and the 
authorized $25,000,000 of 7 and 6 per cent 
preferred stocks was increased to $50; 
000,000. 
Handled by Leading Investment The directors were authorized to estab- 
Dealers in Principal Cities : lish rates of dividends on preferred stock 


FIXED TRUST SHARES are sold to investors by estab- 1 hereafter issued by the company, with the 


lished investment houses and banks in most of the important z restriction that the rate shall in no event 
cities of the United States and in several foreign countries. 


: exceed 8 per cent annually. The present 
Bentint on Dinguest ; authorization includes $11,500,000 of 7 per 


eg % cent and $13,500,000 of 6 per cent preferred 
The Equitable Trust Company of New York, Trustee ° stocks. 


















































American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 
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Bon Ami Class A 
(Continued from page 364) 























0 or more you can invest in our 

Fully Paid Shares and receive 
dividends at the rate of 8% per 
annum, paid semi-annually. 





of last year and in many instances sur 
passing records of 1927. 

Assuming that the company is favored 
with the indicated good business conditions 
over the remainder of the year and the one 
in prospect, and assuming that the next 


in investment securities of public 


service companies supplying We also issue Monthly Installment and Pre- 
electricity, gas and transporta- paid Shares. Write for information today. 
tion in 23 states. Write for list. 


UTILITY SECURITIES M I D L A N D 


COMPANY BUILDING & LOAN ASSN. half of the current year’s earnings com 
230 So. La Salle St., CHICAGO 


"i i year 
; ‘* z a with the same period of ye 3 , 
New York St. Lou Milwaukee ’ 5.50 7 d h ass : 
s when $ . was earne on the class 


stock, this would bring the entire 1928 yeat 
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Bt Successful Men 
Invest 








Ira 

dy EN who achieve success in 
> of life usually owe much of 
2?. theirsuccess to investing money 
ugh safely, on a systematic plan, 


ri which gradually builds and 
ne keeps a fortune. For decades, 
old S. W. STRAUS & Co. have 


ital rendered constructive and help- 

oe ful counsel to many such in- 
. vestors. 

006 

am We suggest that any 


investor who wishes to 
work out a systematic 
plan of accumulationand 
the investment may profit- 
ably call and consult one 


rr of our officers. 

the P 

We will be pleased to aid 

ny, in the selection of sound 

rta- investments and the de- 

yre- velopment of such a plan. 

tric Our current offerings are so 


_ widely diversified that they af- 
ford bonds to meet the require- 
ments of every investor. They 
include railroad bonds, utilities, 
municipals, industrials, and 
be foreign bonds, yielding about 
4 to 7%. Then there are first 
mortgage real estate bonds, 
originated and safeguarded by 
na- us, yielding about 5.75% —fa- 
vorites of most of our clients. 
Call or write and ask for 


BOOKLET 1-1813 
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wf || SSW. STRAUS 
. * 
the 
a & CO 
@ 
000 Investment Bonds tf s Incorporated 
ock 
SrrAusS BUILDING STRAUS BULLDING 
000 565 Fifth Avenue Michigan Ave. 
ock at 46th St. at Jackson Blvd. 
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earnings up to around $12 per share as 
compared with the full year’s report of 
1927 when $11.58 was reported on the 
stock. These earnings will assure the 
current $4 dividend rate and even suggest 
possibilities of further distributions since 
the recent declaration ot 50 cents extra on 
the class B stock. The yield afforded 
around current levels of $73 a share is 
nearly 6 per cent and the distribution of a 
participating dividend would enhance this 
yield. Being non-callable the price of the 
class A stock should reflect the upward 
trend of earnings and the downward course 
of interest rates over a reasonable period 
of time. For the investor who does not 
wish to assume speculative risk, but at the 
same time wishes to participate in the 
growing earnings of the business, Bon 
Ami class A offers the desired opportunity. 
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foreign company has been licensed to manu- 
facture this cable on a royalty basis. More- 
over, the use of Permalloy by the telephone 
company itself is saving many thousands 
of dollars. Talking movies, so long 
considered a vain dream, are now a 
fact, as evidenced by the licensing of The 


‘Vitaphone Corporation to “record and re- 


produce sound both incidental to and in 
synchronism with the taking and projec- 
tion of motion pictures.” Licenses under 


certain agreements with the Vitaphone 
Corpcration have also been granted to Fox 
Case Corporation, Paramount Famous 
Lasky Corporation, Universal Pictures, 


Metro-Goldwyn-Mayer Corporation, First 
National Pictures, Inc., and a number of 
other of the leading producers of the coun- 
try. Furthermore it is stated that by the 
first of next year, contracts will have been 
made with over 1,000 prominent theatres 
to use on a rental basis the reproducing 
apparatus. Marketwise the stock has not 
responded to this very important influence 
promising a large gain in earnings from 
royalties due to its basic patent situation. 

Recently, as an immediate result of con- 
tracts entered into between A. T. & T. and 
Postal Telegraph & Cable Company, fac- 
simile telegrams, documents, sketches, pic- 
tures, etc., became transmissable over the 
former’s long distance lines, thus another 
product of Bell Telephone Laboratories 
has become an actuality. There is no limit 
to the useful ways in which this “photo- 
gram’ can be employed, and dountless the 
Western Union is all but ready to publish 
the inauguration of similar service under 
like contracts with A. T. & T. Television 
is another of the by-products of the de- 
velopment of the telephone, and its prac- 
ticability was demonstrated over a year ago 
when Secretary Hoover and others in 
Washington, D. C., spoke over a telephone 
line, and their features were clearly re- 
produced before a large audience in New 
York. Still another direction in which the 
efforts of the technicians of Bell Tele- 
phone Laboratories have been crowned with 
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unparalleled success lies in the perfection 
of trans-oceanic communication by -elec- 
tricity as exemplified on a recent occasion 
when a noted pianist residing in Celigny, 
Switzerland, 4,000 miles away, played 
Mendelssohn’s “Wedding March” to his 
friends, a bride and groom, in Manchester, 
‘Mass. The music was heard as clear as a 
bell, and yet the notes had been sent 
across the Alps to London by wire, over 
the Atlantic to Maine by radio, and re- 
layed from there to New York and back 
to Manchester by telephone. 

Taking up the matter of how many of 
these products reach the market, attention 
is again called to the diagram which shows 
that Western Electric Company owns 100 
per cent of Electrical Research Products, 
Inc. This company takes the various de- 
signs emanating from the Laboratories, not 
directly connected with the telephone sys- 
tem, turns these into manufactured prod- 
ucts and markets them on behalf of the 
parent company. It is with the Electrical 
Research Products, Inc., for instance, that 
the .various contracts for speaking pictures 
are entered into. All its net revenues ac- 
crue to Western Electric Company. As 
Graybar Electric is the jobbing company 
for the electrical supplies manufactured by 
Western Electric, so Electrical Research 
Products, Inc., is the means by which the 
by-products of A. T. & T.’s research de- 
partment finally reach the market. 

The established policy of American 
Telephone & Telegraph Company’s man- 
agement is one of energetic progress tem- 
pered with conservatism, its principal aim 
being, in the words of the president, Mr. 
W. S. Gifford: “To provide the American 
public with adequate, dependable and sat- 
isfactory telephone service at a reasonable 
cost.’ Thus it is not to be expected that 
large cash disbursements will be made to 
stockholders, but in order that the stock 
shall be attractive to investors, a reason- 
able dividend return will be maintained in 
cash, and new capital raised by offering 
valuable rights to stockholders from time 
to time, to subscribe to additional stock on 
favorable terms. As may be seen from the 
second graph accompanying, there have 
been five occasions during the years 1921- 
1928 inclusive when stockholders have had 
the opportunity to purchase new stock at 
$100 a share. Had these rights been sold 
at their cash value, the net return on the 
stock would be shown as _ considerably 
higher than that obtainable from the cash 
dividend alone. However, the principal 
thought to bear in mind is the enormous 
and evergrowing earning power of the 
company, and its conservative policy which 
results in’ constant addition to the real 
values behind the stock. Figuring on prob- 
able “rights” a return of 6 per cent on the 
investment is indicated at current mar- 
ket price—plus future equity earnings from 
its subsidiaries—thus combining a sound 
investment with prospects for market ap- 
preciation. The stock of the company is 


deserving of a prominent place in any 
sound list of holdings and is accordingly 
given a repeated recommendation as attrac- 
tive for such purpose. 

















| 








Head Office: 
LONDON, E.C. 3. 
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Chain Store Stocks 
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THE WALL STREET NEWS Surveys 0 
leading stocks in key industries point the 
way to sound investment opportunities in 


established companies with actual earnings 
records. 
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WALL STREET NEWS. To acquaint you 
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By Asking lHlim to Read this Page 


A Few Reasons Why Any Investor Should Profit 
By Subscribing for The Financial World 


First, you get the benefit of the researches and 
economic studies of a large staff of highly trained 
financial experts whose life work is to discover 
and analyze undervalued and overvalued securities 
for the benefit of our subscribers. 


A point we wish to particularly emphasize is 
that all our advice is based on values and earnings, 
is wholly unbiased and disinterested and is made 
stttly from the standpoint of our subscribers’ 
interests. We sell no securities of any kind. We 
have absolutely no interest in or connection with 
any other concern, so that when THE FINANCIAL 
Wor Lp recommends any stock or bond it is wholly 
with the idea of helping our subscribers invest 
their surplus profitably and most advantageously. 


For 26 years THE FINANcIAL Wortp has 
lelped thousands of successful business and pro- 
iessional men to buy securities when undervalued. 
The fact that our subscription list has increased 
1,000% in four years largely through satisfied 
subscribers urging their friends to subscribe 
speaks volumes in itself. 


Our highly profitable service is available to our 
subscribers at a very low price, largely through 
the economies of quantity production. 
only one or two thousand subscribers we could not 
afford our large staff of highly paid investigators 
and experts unless we charged a much higher 
subscription price. 


It is well known that only a very small per- 
centage of men leave any estate for their families, 
chiefly because of lack of knowledge on how to 
make small savings grow through intelligent, well 
guided investments. THE FINANCIAL Wor LD is 


If we had. 


rapidly changing this condition by pointing the 
way to investment success without reckless and 
foolish risks. 


It is a strange fact that while people rush to 
their doctor for advice about health matters, and 
to their lawyer when in need of legal advice, they 
will blithely put their precious savings of years 
into almost any stock or real estate that is offered 
to them by unscrupulous promoters. We not only 
warn our subscribers against such mistakes but 
give constructive and specific advice on what to 
buy to secure maximum income and profit from 
sound securities at the least risk. 


The fact that most subscribers renew their sub- 
scriptions before they expire together with their 
frequent comments that our Threefold Investment 
Service would be cheap at ten times its price is 
fairly good proof that you, too, would be greatly 
helped in making profitable investments by sub- 
scribing. 


Remember the moderate sum of $10.00 not only 
pays for 52 weekly issues of THE FINANCIAL 
Wor tp but also secures for you without additional 
expense a valuable reference book each month that 
besides many other facts and figures shows you 
the comparative earnings per share and prospec- 
tive dividend changes of over 900 Listed Stocks on 
the New York Stock Exchange. In addition you 
get the free privilege of writing for our advice 
about securities in accordance with our rules and 
regulations. How can you afford to forego the 
many possible benefits from such a valuable 
service when $10.00 per year will pay the entire 
cost ? 


FOLLOW THE EXAMPLE OF SUCCESSFUL INVESTORS 
By Mailing 


Quickly 


THE FINANCIAL WORLD 
53 Park Place, New York 


(If you are already a subscriber, please show this to a friend) 
SEP. 12 


For the enclosed $10.00, please enter my one-year subscription 
to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor tp, including Sound Investments and Speculative 
Prospects appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 


Every Subscriber Can Help Some Fescud 


This Coupon—— — —— —-————-—----—-—"- = 
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HILE trading on the Curb Mar- 
W ket of the week continued broad 

in scale and large in volume, 
prices were inclined to be highly irregular 
with a handful of speculative favorites ac- 
counting for the sharp advances. Amuse- 
ment shares continued as leaders of the 
list with Universal Pictures 
sharp gain. Chain store issues were in 
large demand following the August and 
eight. months’ sales reports, with Walgreen 
Drug Stores, Piggly Wiggly, Ross Stores, 
Metropolitan Chain Stores, and Davega 
providing the features. Interest in mining 
stocks was centered in new favorites, a 
brisk spurt being recorded in Golden Cen- 
ter following the report that this company 
had uncovered a new ore body which is 
expected to prove an important earning 
factor. Electric Bond & Share rose to 
new high levels recording the best ad- 
vance of the utilities which were otherwise 
were well balanced between gains and 
losses. Oils were erratic but little changed 
while the features of the miscellaneous in- 
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On The 


Aka New York Curb 


Edited by A. WESTON SMITH, J: 


dustrial section of the list were provided 
by stocks which were being groomed for 
big board listings. Bancitaly was largest 
loser on the down side of the market, fol- 
lowing the announcement that the stock 
would be placed on a $4 a share annual 
dividend basis which was disappointing to 
most holders. 

The increase in interest in Ross Stores 
was attributed to the improved showing in 
earnings for the first half of the current 
year which according to the President are 
running around an annual rate of $3.50 a 
share. This company recently closed two 
of its New York City stores which were 
unprofitable as compared with the balance 
of the chain. To offset these, two new 
stores have been opened in Providence, 
Rhode Island, and Taunton, Massachusetts, 
and a third store which will be the largest 





CHAIN STORE SALES 


Bird Grocery Stores 


% of 
1928 1927 Gains 
Auge 5565508 $1,248,553 $1,158,031 7.8 
Eight months.11,207,591 10,060,403 11.4 
Davega 
a 320,952 235,824 36.0 
Eight’ months. 2,204,458 1,846,983 19.3 
W. T. Grant 
ae 3,996,322 3,113,746 28.3 
Eight months. 29,018,123 23,196,532 25.1 
Interstate Department Stores 
ee 1,568,460 ,924,756 18.3 
Eight months.12,087,073 10,310,024 17.2 
Kinnear Stores 
eee 231,242 199,024 16.1 
Eight months. 1,858,973 1,530,037 21.4 
Lane Bryant 
CC 678,416 605,238 42:2 
Eight months. 7,548,350 7,395,816 2.0 
McLellan Stores 
ee 1,146,141 977,263 17.2 
Eight months. 7,104,396 6,019,843 18.0 
Metropolitan Chain Stores 
Fs, ae eee 984,706 965,482 2.0 
Eight months. 7,165,840 6,735,563 6.4 
G. C. Murphy 
ee 872,827 735,973 18.6 
Eight months. 6,434,841 5,659,280 13.7 
Nedicks 
Ampust .0s%s0% 524,300 296,000 77.0 
Neisner Brothers 
NE is i eae 787,725 493,606 59.5 
Eight months. 5,269,898 3,591,293 46.7 
J. J. Newberry Company 
ae ae 1,599,834 1,229,164 30.2 
Eight months.10,603,477 7,833,215 35.4 


David Pender Grocery 





P| aes ae 1,121,972 962,512 27.6 
Eight months. 9,319,157 7,955,139 16.2 
People’s Drug Stores 
UE. 2. 5 ai s'G5 933,092 654,246 42.6 
Eight months. 7,063,177 5,081,597 38.9 
Piggly-Wiggly Western States 
OER 1,311,754 1,085,038 20.8 
Eight months. 9,884,384 8,700,372 13.6 

Ross Stores 
ee ae ae 404,387 390,457 3.6 
Seven months. 3,503.282 5,756,714 *39.1 
Sanitary Grocery Stores 
ere 1,769,484 1,198,002 47.7 
Eight months.14,603,317 10,672,932 36.6 
Safeway Stores, Inc. 
AU ciccics 9,098,808 6,816,158 33.4 
Eight months. 65,550,272 47,878,085 36.9 
Schiff Shoe Stores . 
ae eee 383,103 273,330 40.1 
Eight months. 3,030,750 2,167,967 39.8 
Isaac Silver 
A ae 459,628 393,632 16.7 
Eight months. 3,599,036 3,093,808 16.3 
Southern Grocery Stores 
ae 1,138,070 967,532 17.6 
Eight months. 9,421,402 7,824,667 20.4 
Walgreen Company 
August ....... 2,664,124 1,825,373 45.9 
Eight months.18,856,766 12,953,077 45.5 
*Decline, due to discontinued stores. 



















department store in Westchester County, 
New York, will be opened in Yonkers thi 
fall. The decline in sales reported for the 
first seven months of this year as compared 
with a year ago does not give a true pictur 
for the sales of last year include the larg 
volume of sales of the two New York City 
stores which were recently discontinued, 
In contrast the August sales show an in. 
crease despite the closing of these stores, 
With Ross Stores facing the most profit 
abie half of its year, the holiday season, 
further gains in sales and- earnings are ex- 
pected. The stock may be regarded as m. 
dervalued compared with prospective earr- 
ings and appears to possess attractive pos- 
sibilities for strictly speculative purposes. 

Financial reports of Curb stocks published 
during the week included the earnings of 
the Raybestos Company and_ subsidiaries 
for the six months ended on Jyne 30. 4 
net profit of $540,791 after depreciation, 
expenses, reserves for Federal taxes was 
reported equivalent to $4.66 a share earned 
on 116,072 shares of common stock out- 
standing. It compares with $521,519, or 
$4.49 a share, in the corresponding period 
last year. 
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DIVIDENDS 














Associated Gas and 
Electric Company 





61 Broadway, New York 


Dividend No. 15 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend on the Class A Stock payable 
November 1, 1928, in Class A 
Stock at the rate of 214% of one 
share (or 10% per annum) of Class 
A Stock for each share held of 
record at the close of business, 
September 29, 1928. 


On the basis of the current mar- 
| ket price for the Class A Stock of 
about $50 per share, this dividend 
yields a return of about $5 per share 
per annum, 


Scrip for fractional shares will 
not be delivered, but will be 
credited to the stockholder’s 
account until a full share has 
accumulated. Stockholders can pur- 
chase sufficient additional scrip to 
complete full shares. 


Payment in stock will be made 
to all stockholders entitled thereto 
who do not, on or before October 5, 
1928, request payment in cash. 


M. C. O’KEEFFE, Secretary. 

















FINANCIAL NOTICE 


FINANCIAL NOTICE 














Curtiss Aeroplane 


& Motor Company, Inc. 
Garden City, New York 


Notice to Common Steckholders: 


Notice is hereby given that common stockholders of record 
at the close of business on September 25, 1928, have a right, 
which expires at 3 P. M. on October 25, 1928, to subscribe 
to one full share of additional common stock of Curtiss Aero- 
plane & Motor Company, Inc., issuance of which was recently 
authorized, for every five shares owned by them at the close 
of business on September 25, 1928, at $100 a share. No right 
is granted to subscribe to fractions of a share. 


Warrants evidencing the subscription rights above set forth 
will be mailed to stockholders of record as soon as practicable 
after the close of business on September 25, 1928, and must 
be returned properly filled out and accompanied by cash or 
New York funds in the correct amount to The Bank of 
America National Association, 44 Wall Street, New York 
City, New York, before 3 P. M., October 25, 1928, after which 
time and date the right to subscribe ceases and the warrants 


become void. 
J. A. B. SMITH, 


Secretary. 
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West Penn 


Power Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 51 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 12 of one and 
one-half per cent. (1%%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending October 31, 1928, both payable 
November 1, 1928, to stockholders of 
record at the close of business on Octo- 
ber 5, 1928. 


G. E. Murrte,. Secretary. 









































THE WESTERN UNION TELEGRAPH 


COMPANY 

New York, September 11, 1928. 

DIVIDEND NO. 238 
A dividend of TWO PER CENT on the 
Capital Stock of this Company has. been 
declared payable on the 15th day of October 
hext, to stockholders of record at the close 
: business on the 25th day of September, 
928. . 
The transfer books will remain open. 

G K. HUNTINGTON, Treasurer. 


LOEW’S INCORPORATED 


“Theatres Everywhere”’ 
September 6, 1928. 

At a meeting of the Board of Directors of 
this Company held on September 4th, 1928, a 
quarterly dividend of 50c per share was de- 
clared on the Common Stock of this Company, 
payable September 29th, 1928, to stockholders 
of record at the close of business on September 
lith, 1928. 

Checks will be mailed. 


DAVID BERNSTEIN, Treasurer. 





The New York Central Railroad Co. 

New York, September 12, 1928. 
A Dividend of Two Dollars ($2.00) per 
Share on the capital stock of this Company 
has heen declared payable November 1, 1928, 
at the office of the General Treasurer, to 
Stockholders of record at the close of busi- 
hess September 28, 1928. 


H. G. SNELLING, General Treasurer. 
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Utilities Power & Light Corporation 


7% Cumulative Preferred Stock 


The Board of Directors of Utilities Power & Light Corporation at a meeting 
held this day declared a quarterly dividend for the period ending September 30, 
1928, of One Dollar and Seventy-five Cents ($1.75) per share upon the out- 
standing Preferred Stock of the Corporation, payable October 1, 1928, to stock- 
holders of record at the close of business September 14, 1928. 


Class A Stock 


A quarterly dividend for the period ending September 30, 1928, of Fifty 
Cents (50¢) per share on the Class A Stock also was declared, payable October 1, 
1928, to stockholders of record at the close of business September 14, 1928. 


Under the resolution of the Directors, the holders of Class A Stock have the 
right and option to accept, in lieu of their cash dividend, additional Class A Stock 
at the rate of one-fortieth of a share for each share of Class A Stock standing of 
record in their respective names at the close of business on September 14, 1928. 
Unless by the close of business September 14, 1928, the stockholder advises the 
Corporation that he desires his dividend in cash, the Corporation will send to 
him on October 1, 1928, the additional stock (or scrip for fractional shares) to 
which he is entitled. 


Class B Stock 


A -dividend of Twenty-Five Cents (25¢) per share for the period ending 
September 30, 1928, was also declared on the Class B Stock, payable October 1, 
1928, to stockholders of record at the close of business September 14, 1928. 


Under the resolution of the Directors, the holders of Class B Stock, or Voting 
Trust Certificates representing such stock, have the right and option to accept in 
lieu of their cash dividend, Voting Trust Certificates for additional Class B Stock 
at the rate of one-fortieth of a share for each share of Class B Stock standing of 
record in their respective names at the close of business on September 14, 1928. 
Unless by the close of business September 14, 1928, the stockholder advises the 
Corporation that he desires his dividend in cash, the Corporation will send to him on 
October 1, 1928, the additional stock (or scrip for fractional shares) to which 
he is entitled. 

H. L. CLARKE, President. 


New York, September 4, 1928. 
































THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payable on the 15th October, 1928, 
to shareholders of record at the close of busi- 
ness on the 22nd September, 1928. 

W. H. BLACK, Secretary-Treasurer. 
Montreal, August 22nd, 1928. 


THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Saturday, 
September 29, 1928, to stockholders of record 
at the close of business on Thursday, Septem- 
ber 20, 1928. 
T. V. HALSEY, Secretary. 
San Francisco, August 23, 1928. 





September 19, 1928 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
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Average Stock Prices Weekly Sales 
1928 1927 
Sept. 12 Sept.4 Aug. 28 Sept. 14 Sales of stock listed on New York Stock Exchange (in 
re res ea 146.49 147.63 146.19 139.54 number of shares) week ended September 12, 1928. Week’s 
te ee ee 168.54 167.02 164.56 147.38 sales: Thursday, 4,489,320 shares; Friday, 4,714,857 shares; 
eS ee ay 158.87 158.44 156.49 144.80 Saturday, 2,079,010 shares; Monday, 3,673,930 shares; . 
: day, 4,110,850 shares; Wednesday, 4,573,081 shares. ver- 
Bond Dealings, Jan. 1 to Date age daily sales week ended September 12, 1928, 3,940,009; 
1928 1927 1926 week previous 3,577,402. 
U. S. Govt. bonds. $137,616,400  $221,288,350  $195,409,250 Thurs- Thurs- 
Domestic bonds .. 1,420,174,450 1,547,191,250 1,448,575,500 day day 
Foreign bonds 590,193,800 616,777,200 474,877,450 —1928— last this 
High Low NAME OF STOCK week week 
Total all bonds.$2,147,984,650 $2,385,256,800 $2,118,862,200 141% 115% Allis Chalmers ...... 135% 136 
Weekly Business Indicators 116 7% Omer, Sessmonve sea 27% 
& 252% 169 Amer. Smelting ..... sao A . 
Federal Reserve Reports 78% 55 Amer. Sugar ........ 72% 76% 
1928 1927 177. 152 Amer. Tobacco B 169% 166% 
Sept.5 Aug.29 Sept. 7 77 68% Amecomda ......<.-.> 74% 17% | 
Bank Debits—New York City.. $6.297 $6.215 $6.213 197% 182% Atch., Top. & San. Fe 194% 192% 
Bank Debits—Outside N. Y. City 13,761 13,687 13,484 119% 103% Baltimore & Ohio 115% 114% 
*Loans and Discounts—N. Y. C.. 2,502 2,383 2,333 32% 20 ° Barnsdall “A” ie 31% 32% 
*Loans and Disc.—Outside N Y C 4,128 4,140 3,679 91% 61% Cerro de Pasco ... 80 89% 
+Bank Investments—N. Y. City.. 849 862 920 205% 175% Chesapeake & Ohio.. 191 186 
+Bank Invest.—Outside N. Y. C. 2,631 2,635 2,562 ae” “Me TE oa cs cas 86% 85% 
Total loan discounts .......... 15,847 15,729 14,752 124% 106 Chic. BR. 1. &@ Pac... 125 122% 
Total net demand deposits 13,064 12,871 13,362 53% 37% Chile Copper 48% 51% 
Total time deposits ........... 6,900 6,912 6,327 107% 64% Chrysler ............ 102 107% 
Se see ei Mae i Bienen 200 197 
*Secured by securities other than U. S. Govt. {Other "% "oie reall d ‘a 62% 62 
than U. S. Govt. securities. 210 130. Gen. Motors a. 206% 
Weekly Ban i 52 29% Gen. Outdoor V.T.C.. 39% 361. 
y Bank Clearings 4 99% 68% Goodrich .......-... 80% 80% 
Sept oO 25 Pn ig 109 931%, Great Northern pf. <i Pa 
S ° 2 > ° 4 942%, ’ ee Sere 29 2 
musth secuinn He ny, MORE ET $6,610 $5,501 $6,016 ooeee oon a aut a rel. Sie eie 184 177 
Outside of New York City ...... 3,807 3,834 3,929 63% 43 . K. ‘c. Southern nA ace 62 5916 
Monthly Bank Clearings 100% 80% Kennecott Copper 98% 97% 
000 itted 77 49% Loew's, Inc. ........ 62 64 
cone -sanieee? . con] 7515 41% Missouri Pacific 71% 73 
é Aug. 1928 Aug. 1927 = Dec. % 191% 156 N. Y. Central ...... 174% 175% 
Total U. S. (193 cities) $45,648 $43,952 + 3.9 197% 175 Norfolk & Western... 184% 181% 
New York City ............ 26,979 25,380 + 6.0 105%  # 92% Northern Pacific 98 95% 
Ouiside N.Y. City ....045+ 18,669 18,573 + 0.5 189% 157 Peoples Gas ........ 187 188% 
Canada (29 cities) ........ 1,889 1,542 +22.5 146 124% Pere Marquette .... 130% 130 
Monthly Business Indicators 66% 41% Public Service of N.J. 65% 67% 
(000 omitted) 27% 19 Pure Oil ........--- 24 23% 
Aus % en 122 ape a — pe ey 115% 
r . 314 117 5% outhern acific 2 125% 
Sales . 1928 1927 Dec. % hs 37% “EO SS ie er 45% 45% 
Montgomery Ward & Co. $17,008 $13,825 + 23.0 71% 50 Texas. Corp 69 1% 
Sears, Roebuck ............ 28,986 23,970 + 20.9 184 ‘a6, Galen Gatbide ....-- 169% -—" 
Woolworth, F. W. 21,812 : eee er oe . ‘ 
: i lee bap sae vere + bes 204% 186% Union Pacific ....... 197 196% 
Msc, os pacicn e's 11,272 10,513 + 7.2 4 ~ sited ; a 
Kroger Grocery & Baking 15,263 11.906 + 28.1 159% 132% vU. 8. Steel sient **ieaalis 154% 158 
McCrory Stores ........... 3,116 3,037 4+ 2.5 = pe eee ae. stale ee 






































Foreign Exchange 
1928 


Par Sept. 12 
England ....$4.865%% $4.84} 
a ee 3.91%c 3.90%c 
SE dip css ee 5.2631 5,22% 
Belgium ...*13.904 13.89% 
Germany . 23.8 23.81% 
Cy! ee 14.07 14.125 
Holland . 40.2 40.07 
Denmark . 26.8 26.66 
Norway . 26.8 26.66 
Sweden ..... 26.8 26.75% 
arr 19.3 16.51 
Switzerland .19.3 19.24% 
pe ee 49.8 45.68 
Argentina 442.44 42.15 
| ae $11.96 11.92 
ND: aesesan 12.165 12.07 
Can. Dollar.100.00 100.062 


*Belga. Paper Dollar. {Paper Milreis. 


1927 
Sept. 5 
$4.8543 
3.9l%ec 

6.44% 
13.92 
23.78% 
14.125 
40.05% 
26.76 
26.39 
26.89 
16.93 
19.28% 
47.00 
42.68 
11.86 
12.07 
106.031 








Total Brokerage Loans 
(Member Banks of Federal Reserve 


System) 
(000 omitted) 
1928 1927 
Pe Ms nk se Sob 4,183,919 3,141,193 
Pn. - Eines aaa oo 4,259,396 3,171,845 
ee See 4,273,884 3,190,329 
| ae | Se 4,223,230 3,188,969 
Aug. ae 4,201,131 3,168,074 
SS eee 4,235,148 3,184,058 
a eee oe 4,289,209 3,206,299 
EE Bsinda eee 4,385,191 3,249,251 
Car Loadings 
1928 1927 1926 
Sept. 1..1,116,948 1,117,360 1,143,448 
Aug. 25..1,080,840 1,109,341 1,128,563 
Aug. 18..1,056,905 1,066,828 1,081,503 
Aug. 11..1,044,442 1,039,245 986,224 
Aug. 4..1,048,622 1,024,038 1,075,392 
July 28..1,033,976 1,044,697 1,095,997 
July 21..1,033,816 1,012,424 1,978,193 





1928 ..... 0% 75.1 
1927... 00s 80.1 
1926. 2... 76.3 
BOZS. 6.000% 78.8 
i) See 83.0 


The 
J eee 84.4 
4 to . re 89.0 
Lo See 85.4 
ee 85.5 
ee 91.5 


High 
Mar. 21 
Feb. 25 
July 28 
Jan. 21 
Jan. 21 


Mar. 21 
Jan. 26 
Oct. 20 
July 29 
May 21 





Federal Reserve Ratios 
Ratio of total reserves to deposits 
and Federal Reserve 
bined System (12 banks). 
Week ending Sept. 12, 68.0% 
The Federal Reserve System ratios 
compare as follows: 


liabilities com- 


Low 
65.4 July 3 
66.8 Dec. 
68.9 Dec. 
66.1 Dec. 
70.5 Dec. 


Federal Reserve Bank of N. Y. 
Week ending Sept. 12, 66.9% 
New York Federal 


Reserve 


Bank ratios compare as follows: 


63.1 July 
64.4 Dec. 
71.5 Dec. 
69.6 Feb. 
70.8 Oct. 























Daily Avg. Crude Prod. (Bbls.) 
1928 1927 

Week ending: Sept. 8 Sept. 10 
GkinmOMA 22k cscs 706,050 793,600 
so eee 100,450 105,550 
Panhandle Tex. 65,400 98,500 
North Texas 91,250 83,050 
West Cent. Tex. 55,350 67,500 
West Texas ..... 349,800 176,400 
East Cent. Tex 24,200 30,400 
Southwest Tex. 25,500 29,250 
North Louisiana 39,150 54,350 
Arkansas ....... 84,350 101,800 
Coastal Texas 107,100 123,450 
Coastal Lou’iana. 21,950 16,800 
Ne eae 113,000 112,600 
Wyoming ....... 55,750 50,450 
Montama ........ 9,750 12,350 
ere 7,050 7,900 
New Mexico ..... 2,300 2,650 
Californian ......-. 635,800 639,400 








2,595,400 








Money Rates 
As of Wed., Sept. 12, 1928 
e 


N. Y. Rediscount Rate..... 5% 
Commercial Paper ........ 5% % 
Bankers Acceptances ...... 45-44% 
CORI ROORINE. 6 boc s 0845.088 8% 7%% 
TARO BOMB 6 sniccccescncses 7% 
Bar Silver, London ........ 26%d. 
Bar Silver, New York ..... 58 5¢c. 


London Market 


Money at 3% per cent; short bills 
at 4% per cent; three months’ bills 
at 4% and 4y% per cent. 


Gold bullion at 84s 114d. 








Commodity Prices 


1928 1927 

Sept. 12 Sept. 14 

Wheat, No. 2 red ....$1.60% $1.41% 
Corn (new) No. 2 yel. 1.23% 13 

Rye, No. 2 white . 1.04% 1.08% 
Oats, No. 2 white .... .52% .56 
Flour, std. Spg pats.. 6.30 7.00 

Coffee, No. 7 Rio . 17% -13% 
Sugar, granulated 0565 .06 
Iron, 2X Phila ...... 20.25 22.75 
Steel billets, Pitts. ..33.00 33.00 
OS ERR 6.40 6.25 
ee POR CTT eT Te 14.75 13.25 
Zine, E. St. L. dely.. 6.25 6.25 
SA  acvanenaes ce nmeds 47.37% 62.25 
Cotton, mid upland ..18.30 22.55 
Rubber, spot ........ -1850 -34 
SS er -18 17 

Crude oil, Mid-Con., 

33 to 33.9 grav. .... 1.21 | 
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The Financial World 
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DIVIDENDS DECLARED 
























Pe- Pay- Hldrs. of 
Company Rate riod able Record 
to MIO: nooo ccesessascccncenatd 50c Q Oct. 15 Sep. 29 
Am. Type Founders .................. $2 Oct. 15 Oct. 5 
BG, Ws. ptekacceckansessce $1.75 Q@ Oct. 15 Oct. 5 
Asent, BER GOGGS ciccsnsecascensnas 62c Q Nov. 1 Oct. 13 
Mm it. we 3 $1.50 Q Dec. 1 Nov. 10 
ne .-$1.75 Q Dec. 1 Nov. 10 
OMIM ii ectsn cagiasiaoxeente $1.25 Q Oct. 1 Sep. 20 
Aluminum Co. of A. pf........ $1.75 Q Oct. 1 Sep. 15 
Am. Brake Shoe & Fd. ........ 40c Q Sep. 29 Sep. 21 
WO A SkenceicccesensSsanceeuce Q Sep. 29 Sep. 21 
Auburn Automobile t Q Oct. 2 Sep. 21 
Chath. Phx. Nat. Bk... Q Oct. 1 Sep. 13 
Columbia Grapho. _...... We. ecceccssacos: osseesecses 
Cons. Retail Stores ..... Q Oct. 1 Sep. 17 
Os ee. We siceec sn... Q Oct. 1 Sep. 17 
Cons. Gas of N. Y. pf. .25 Q Nov. 1. Sep. 
Cont. Gas & Elec. ............. $1.10 Q Oct. 1 Sep. 12 
oS ae a ners: Q Oct. 1 Sep. 12 
Dominion Stores ......... > Q@ Oct. 1 Sep. 15 
Electric Auto Lite ........ Q Oct. 1 Sep. 20 
Evans Auto L. (In.) ....... %4e Q Oct. 1 Sep. 20 
ivet TIRE, FM cancnsesssceseones: $20 Q Oct. 1 Sep. 25 
First Securities Co. .............. .$5 Q Oct. 1 Sep. 25 
Graham-Paige Motor 
eS eee 1%% Q Oct. 1 Sep. 15 
my. Sts. Stl. Tet pf. ........ 1%% Q Oct. 1 Sep. 15 
Gen. Tire & R. 6% pf. ...1%% Q Sep. 30 Sep. 20 
Ind. Motorcycle pf. .. 1%% Q Oct. 1 Sep. 24 
Island Creek Coal ... eccoeeehh «6©Q «Oct. 1 Sep. 20 
i Speer $1.50 Q Oct. 1 Sep. 20 
Keith-Alb.-Orph. pf. ... 4% Q Oct. 1 Sep. 19 
Manhattan Shirt pf. .. % Q Oct. 1 Sep. 17 
Manufacturers * Trust .............. 5% Q Oct. 1 Sep. 15 
ft! i ea 75c Q Nov. 1 Oct. 20 
McKeesport Tin Plate ............ $1 Q Oct. 1 Sep. 22 
Marlin-Rockwell — ........... ...50e Q Oct .1 Sep. 22 
N. Y. Central R. R. 2% Q Nov. 1 Sep. 28 
Prophylactic Brush .50c Q Oct. 15 Sep. 29 
Procter & G. 8% pf. .............. Q Oct. 15 Sep. 25 
BichMetd OH. PE. <ccccocennsceces Q Nov. 1 Oct. 5 
eal Silk Hos. pf. Q Oct. 1 Sep. 18 
=. Arms, Ist pf. ‘ Q Oct. 1 Sep. 20 
‘Royal Bak. Powder ................ $2 Q Sep. 29 Sep. 15 
FOR erence $1.50 Q Sep. 29 Sep. 15 
Shattuck (F. G.) Co. ............ 50c Q Oct. 10 Sep. 20 
Sheffield Steel Co. .................. 50e Q Oct. 1 Sep. 20 
* Do pf. Q Oct. 1 Sep. 20 
MIRE TE acsccsssncccesccnecsss Q Sep. 30 Sep. 10 
Do Ex Sep. 30 Sep. 10 
EER ene Q Oct. 3 Sep. 19 
§. W. Bell Tel. Q Oct. 1 Sep. 20 
St. Regis Paper Q Oct. 1 Sep. 15 
BG Bs pesssnteccstesncsonccncess ‘ Q Oct. 1 Sep. 15 
Southw. Gas & El. in Q Oct. 1 Sep. 15 
BORNO. BR Ge cccscscsieccesee $1.50 Q Oct. 1 Sep. 20 
BynesO GEOR nak sicesiscsnsenecenenes 30c Q Oct. 15 Oct. 5 
Tobacco Products ..................0--- $2 Q Oct. 15 Sep. 28 
Thompson (J. R.) Co. .....2. 30ec M Oct. 1 Sep. 21 
No 00 M Nov. 1 Oct. 23 
Do 30c M Dec. 1 Nov. 23 
Timken Det. Azle ............0 15e Q Oct. 1 Sep. 20 
ete ceca 5c Ex Oct. 1 Sep. 20 
Union Tob. pf. A.. $1.75 Q Oct. 1 Sep. 14 
Os: Bs cases $15 Q Oct. 1 Sep. 20 
Universal Leaf Tob. f Q Oct. 1 Sep. 19 
Re erates .-$2 Q Oct. 1 Sep. 21 
Warren Bros. ..$1 Q Oct. 1 Sep. 17 
APR Ret re ar eer eer 75e Q Oct. 1 Sep. 17 
De 22 vf. ... he Q Oct. 1 Sep. 17 
Wabash Ry. pf. A... Nov. 24 Oct. 25 
White Eagle Oi)  ..00...... Oct. 20 Sep. 28 
Western Elec. Sep. 29 Sep. 24 


Western Union 
Willys-Overland 


Nov. 1 Oct. 22 
Do pf. 


Q 
Q 
Q 
Q Oct. 15 Sep. 25 
Q 
Q Oct. 1 Sep. 24 





RIGHTS ON N. Y. S. E. 











Stock Record Expires Privilege 
Arch.-Dan. Mid. 8-17-28 9-17-28 1- 8@50 
SON MDS ace cainescsesesned 9- 7-28 9-28-28 1- 4@23 
Inter. Nickel ........ ...8-30-28 9-20-28 1-10@69 
*Macy (R. H.) 8-20-28 9-20-28 2- 1@10 

*N. Y. S. E. ruled stock is not quoted ex-rts. Aug. 
20, and not until Aug. 28. 

DIVIDENDS 

POSTAL TELEGRAPH AND CABLE 
CORPORATION 

New York, September 12, 1928. 

The Directors of the Postal Telegraph 
and Cable Corporation at their meeting 
September 12, 1928, authorized the quarterly 
dividend of 1%% on the 7% Non-cumulative 


Preferred Stock,: payable October 1, 
Stockholders of record 
E. de C. 


1928, to 
September 21, 1928. 
JAMES, Treasurer. 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 92 
The regular quarterly dividend of one and 

one-half (1%%) per cent on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has ben declared for payment on 
November 1, 1928, to stockholders of record 
at the close of business October 13, 1928. 

A. C. RAY, Treasurer. 





Electric Bond & Share Securities Corporation 
Capital Stock Dividend 

A dividend of 25 cents per share on the 
Capital stock of the Electric Bond & Share 
Securities Corporation has been declared for 
payment, October 15, 1928, to stockholders of 
record September 17, 1928. 

A. C. RAY, Treasurer. 





DIVIDENDS 











Midland Utilities 
Company 
Notice of Dividends 


The Board of Directors of 
the Midland Utilities Com- 
pany has declared the follow- 
ing regular quarterly divi- 
dends: 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Prior Lien Stock. 

One and one-half per cent 
(1%%) on each share of 
the outstanding six per cent 
(6%) Prior Lien Stock. 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Class A Preferred 
Stock. 

One and one-half per cent 
(1%4%) on each share of 
the outstanding six per cent 
(6%) Class A Preferred 
Stock. 

The above dividends are 
payable October 6, 1928 to 
stockholders of record Sep- 
tember 22, 1928. 


B. P. SHEARON, 


Secretary. 























AMERICAN GAS AND ELECTRIC 
COMPANY 


Preferred Stock Dividend 

_New York, September 12, 1928. 
The regular quarterly dividend of One 
Dollar and Kifty Cents ($1.50) per share on the 
issued and outstanding no par value Preferred 
capital stock of the company has been declared 
out of the surplus net earnings of the company 
tor the quarter ending October 31, 1928, payable 
November 1, 1928, to holders of such stock of 
record on the books of the company at the close 
of business October 10, 1928, and payable to 
stockholders who have not, prior to October 10, 
1928, surrendered their certificates for par value 
shares in exchange for no par value shares upon 

the making of such exchange. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC 
COMPANY 


Common Stock Dividend 

New York, September 12, 1928. 

The regular quarterly dividend of Twenty- 

five Cents (25c) per share on the no par value 
Common capital stock of the company has been 
declared out of the surplus net earnings of the 
company for the quarter ending September 30, 
19 8, payable October 1, 1928, to holders of 
such stock of record on the books of the com- 
pany at the close of business September 17, 


1928. 
FRANK B. BALL, Secretary. 





PREFERRED DIVIDEND 
No. 9 

The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of this Corporation has been de- 
clared, payable October 1, 1928, to stock- 
holders of record at the close of business 
September 24, 1928. 


LIBERTY BAKING 
CORPORATION 


HENRY KIEFER, Treasurer. 
New York, September 12, 1928. 





UNITED PROFIT-SHARING CORPORATION 
PREFERRED STOCK DIVIDEND 

A semi-annual dividend of five per cent 
(5%) has this day been declared upon the 
Preferred Capital Stock of this Company, is- 
sued and outstanding, payable October 31st, 
1928, to stockholders of record at the close of 
business on September 29th, 1928. 

No dividend shall be paid on or by reason 
of any and all beneficial certificates for Pre- 
ferred Stock. 

The stock books will not be closed. 

E. A. WERNER, 
Treasurer. 
Dated, September 13th, 1928. + 











NONE 
COMPARES 


‘“T have seen many invest- 
ment services in my time, 
but none compares with 
yours.” 


—Reading, Pa., Investor.* 


* Letter on file. 
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Wn Aristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 
























Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 


Fenner & Beane Bldg. New Orleans 


New Kind of 
Check Book 


ends check stub bother 































? 

Agents—$20aDay! 

Just lay this book before any man who writes checks 
and the sale is made! Ready-Ref is easier to use than 
an ordinary check book—and far more convenient. On 
one page, withdrawals—on opposite page, deposits. A 
whole month’s record at a glance. No more fumbling 
through check stubs! No more twice-paid bills! You 
add or subtract only once a month instead of every time 
you write a check. Ideal for home budgets, income tax, 
trust estates—easy to find cost of home, car, investments, 
household expenses, etc. A 5-year record! Handsome 
leatheroid binding, hand-tooled. Your cheice of three 
different editions. Full time or spare hours. 


Used and praised by professional men, 
poration heads—even bankers! Low priced and pays for 
itself quickly. Write for introductory agents’ fer. Big 
money—act quick. READY REFERENCE CASH & CHECK 
BOOK CO., M-90, Central National Bank Bildg., St. 
Louis, Mo. 


widows, cor- 
































GEORGE H. BURR & CO. 


Underwriters and Distributors 
of 


General Market Securities 





Specializing in 


Chain Store Issues 





Commercial Paper 


Boston New York Chicago 
Hartford Philadelphia St. Louis 
Seranton Dallas Minneapolis St. Joseph Kansas City, Mo. 








Affiliated with 


George H. Burr, Conrad & Broom, Inc. 


Los Angeles San Francisco Seattle 
Portland, Ore. Oakland Spokane 









































